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7KH�$VLDQ�FULVLV�DQG�LWV�UDSLG�VSUHDG�WR�5XVVLD�DQG�/DWLQ�$PHULFD�LQ������DQG������JDYH

ULVH�WR�D�EURDG�FRQVHQVXV�RQ�WKH�QHHG�WR�UHIRUP�WKH�LQWHUQDWLRQDO�ILQDQFLDO�DUFKLWHFWXUH�LQ

RUGHU� WR� UHGXFH� WKH� LQKHUHQW� LQVWDELOLW\� RI� WKH� FXUUHQW� V\VWHP�� 7KH� UHFRYHU\� RI� WKH

HFRQRPLHV�DIIHFWHG�DQG�WKH�WHQGHQF\�IRU�ILQDQFLDO�PDUNHWV�WR�QRUPDOL]H�KDYH�UHGXFHG�WKH

VHQVH�RI�XUJHQF\�LQ�WKHVH�UHIRUPV��EXW�WKLV�FRXOG�DOVR�EH�VHHQ�DV�DQ�RSSRUWXQLW\�WR�VHW�LQ

PRWLRQ� D� EDODQFHG�� UHSUHVHQWDWLYH� SURFHVV� IRU� VWUHQJWKHQLQJ� LQWHUQDWLRQDO� ILQDQFLDO

JRYHUQDQFH�� 7KLV� FKDSWHU� FULWLFDOO\� UHYLHZV� WKH� RQJRLQJ� GHEDWH� IURP� WKH� GHYHORSLQJ

FRXQWU\� SHUVSHFWLYH� DQG� DUJXHV� WKH� FDVH� IRU� D� WKRURXJKJRLQJ� UHIRUP� RI� WKH� FXUUHQW

DUFKLWHFWXUH��6HFWLRQ���WDNHV�D�EULHI�ORRN�DW�IRXU�EDVLF�SURSRVLWLRQV�WKDW�PXVW�XQGHUOLH�DQ\

UHOHYDQW�UHIRUP�LQ�WKLV�DUHD��7KLV�VHUYHV�DV�WKH�EDVLV�IRU�D�FORVHU�ORRN��LQ�VHFWLRQV���DQG���

DW�WKH�FXUUHQW�FRQWURYHUV\�ZKLFK�LV�RUJDQL]HG�LQ�WHUPV�RI�WKH�GLVWLQJXLVKLQJ�DUHDV�LQ�ZKLFK

WKHUH� LV� VRPH� DJUHHPHQW� IURP� WKRVH� LQ�ZKLFK� WKHUH� LV� VWLOO� D� FRQVLGHUDEOH� GLYHUJHQFH� RI

RSLQLRQ��7KLV�LV�DQ�H[SRVLWRU\�GHYLFH��EDVHG�RQ�WKH�DXWKRU
V�SHUVRQDO�SHUFHSWLRQ�RI�H[LVWLQJ

FRQVHQVXV�DQG�GLYHUJHQFH��$V�ZH�ZLOO�VHH��KRZHYHU��HYHQ�LQ�DUHDV�ZKHUH�VRPH�DJUHHPHQW

LV� VDLG� WR� H[LVW�� WKHUH� DUH� FRQVLGHUDEOH� GLIIHUHQFHV� LQ� WKH� LQWHUSUHWDWLRQ� RU� LQ� WKH� UHODWLYH

HPSKDVLV�JLYHQ�WR�HDFK�VSHFLILF�FRPSRQHQW�RI�WKH�UHIRUP��7KH�FKDSWHU�IRFXVHV�RQ�UHIRUPV
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QHHGHG�WR�SUHYHQW�DQG�PDQDJH�ILQDQFLDO�FULVHV²ZKDW�PD\�EH�FDOOHG�WKH�
QDUURZ
�ILQDQFLDO

DUFKLWHFWXUH²OHDYLQJ�DVLGH�LVVXHV�UHODWLQJ�WR�GHYHORSPHQW�ILQDQFH��LQ�SDUWLFXODU���6HFWLRQ

��GUDZV�VRPH�FRQFOXVLRQV�IURP�WKH�DQDO\VLV�

�� )285�(66(17,$/�352326,7,216�)25�$�5(/(9$17�5()250

$Q\�PHDQLQJIXO� UHIRUP�RI� WKH� LQWHUQDWLRQDO� ILQDQFLDO�DUFKLWHFWXUH�PXVW�EH�EDVHG�RQ� IRXU

EDVLF�SURSRVLWLRQV��7KH�ILUVW�RQH�LV� WKDW� WKH� LQVWDELOLW\�RI� WKH�V\VWHP�UHIOHFWV� 
LQIRUPDWLRQ

SUREOHPV
�WKDW�DUH�ODUJHO\�XQVROYDEOH��DV�ILQDQFLDO�PDUNHW�EHKDYLRXU�LV�GHWHUPLQHG�DV�PXFK

E\�RSLQLRQV�DQG�H[SHFWDWLRQV�DV�E\�LQIRUPDWLRQ��LQ�WKH�SUHFLVH�PHDQLQJ�RI�WKDW�WHUP��L�H��

IDFWXDO�LQIRUPDWLRQ��

7KH� FHQWUDO� UROH� WKDW� LPSHUIHFW� LQIRUPDWLRQ� SOD\V� LQ� JHQHUDWLQJ� PDUNHW� IDLOXUHV� LQ� WKH

ILQDQFLDO� VHFWRU� LV�ZHOO� NQRZQ��� ,PSURYHG� LQIRUPDWLRQ� LV� WKXV� FHQWUDO� WR� D� EHWWHU�PDUNHW

SHUIRUPDQFH��+RZHYHU��ZH�KDYH�VHHQ�LQ�UHFHQW�\HDUV�KRZ�VRSKLVWLFDWHG�DQG� LQFUHDVLQJO\

LQIRUPHG� ILQDQFLDO� PDUNHWV� KDYH� FRQWLQXHG� WR� EH� H[WUHPHO\� YRODWLOH�� 7KHUH� DUH� PDQ\

UHDVRQV� IRU� WKDW�� 7KH� PRVW� LPSRUWDQW� LV� SUREDEO\� WKH� IDFW� WKDW� PXFK� RI� WKH� UHOHYDQW

LQIRUPDWLRQ�WR�ZKLFK�WKH�PDUNHW�UHDFWV�FRPHV�RQO\�ZLWK�D�VLJQLILFDQW�ODJ��DQG�GHSHQGV�RQ

PDFURHFRQRPLF� FRQGLWLRQV� WKDW� DUH� QRW� HQWLUHO\� NQRZQ� LQ� DGYDQFH�� 7KXV�� IRU� H[DPSOH�

VRPH� LQYHVWPHQW� GHFLVLRQV�PDGH� EHIRUH� WKH� /DWLQ�$PHULFDQ� GHEW� FULVLV� RI� WKH� ����V� RU

EHIRUH�WKH������$VLDQ�FULVLV�PD\�KDYH�EHHQ�XQVRXQG�WR�VWDUW�ZLWK��EXW�WKH�PDJQLWXGHV�RI

WKH�ORVVHV�DVVRFLDWHG�ZLWK�WKHP�ZHUH�GHWHUPLQHG�HYHQ�PRUH�E\�WKH�PDMRU�PDFURHFRQRPLF

VKRFNV�WKDW�WKHVH�UHJLRQV�H[SHULHQFHG��ZKLFK�ZHUH�SUREDEO\�XQSUHGLFWDEOH²FHUWDLQO\�ZLWK

UHVSHFW�WR�WKHLU�PDJQLWXGH²DQG�ZHUH�LQGHHG�XQSUHGLFWHG�E\�HYHQ�WKH�EHVW�REVHUYHUV��7KH
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LQFUHDVLQJ�LQIRUPDWLRQ�WKDW�LV�UHOHYDQW�IRU�LPSURYLQJ�PLFURHFRQRPLF�HIILFLHQF\�PD\��WKXV�

GR�YHU\�OLWWOH�WR�UHGXFH�PDFURHFRQRPLF�YRODWLOLW\�

7KH�HFRQRPLF� IDFWRUV� WKDW� GHWHUPLQH� VXFK�PDFURHFRQRPLF�YRODWLOLW\� DUH�� WKXV�� FHQWUDO� WR

ILQDQFLDO� PDUNHW� SHUIRUPDQFH�� :H� VKRXOG� PHQWLRQ� ILUVW� LQ� WKLV� UHJDUG�� XVLQJ� -RDQ

5RELQVRQ
V� WHUPV�� WKDW� 
KLVWRULFDO� WLPH
� LQYROYHV� XQFHUWDLQW\�� 7KXV�� WKH� LQYHVWPHQW� DQG

VDYLQJV�GHFLVLRQV�WKDW�GHWHUPLQH�PDFURHFRQRPLF�EHKDYLRXU�DQG�SHUIRUPDQFH�DUH�EDVHG�RQ

RSLQLRQV�DQG�H[SHFWDWLRQV�RQ�WKH�XQFHUWDLQ�HYROXWLRQ�RI�HFRQRPLF�YDULDEOHV�UDWKHU�WKDQ�RQ

ULVN�SUREDELOLW\�GLVWULEXWLRQV�WKDW�FDQ�EH�NQRZQ�H[�DQWH��,Q�D�ZRUG��PDUNHWV�DUH�QHFHVVDULO\

LPSHUIHFW� ZKHQ� WLPH� LV� LQYROYHG�� DV� WKH� LQIRUPDWLRQ� QHFHVVDU\� WR� FRUUHFW� VXFK� 
PDUNHW

LPSHUIHFWLRQ
�ZLOO�QHYHU�EH�DYDLODEOH�

7KH�ZD\�LQIRUPDWLRQ�LV�SURFHVVHG�WR�IRUP�VXFK�RSLQLRQV�DQG�H[SHFWDWLRQV�SRVHV�DGGLWLRQDO

SUREOHPV��$�IXQGDPHQWDO�PLFURHFRQRPLF�IDFWRU�LQ�WKLV�UHJDUG�LV�WKH�IDFW�WKDW�SURFHVVLQJ�RI

LQIRUPDWLRQ� IRU� LQGLYLGXDO� GHFLVLRQV� LV� VXEMHFW� WR� VKDUSO\� LQFUHDVLQJ� PDUJLQDO� FRVWV�

SDUWLFXODUO\�ZKHQ� LW� LQYROYHV� ILQDQFLDO� DFWRUV� WKDW� FRQVWLWXWH� FRPSOH[� GHFLVLRQV�� 7KXV�� D

ERDUG�RI�GLUHFWRUV�RI�D�ILQDQFLDO� LQVWLWXWLRQ�IDFHG�ZLWK�D�GHFLVLRQ�WR�LQYHVW� LQ�D�SDUWLFXODU

FRXQWU\��RU�VHFWRU���RU�HYHQ�ZKHWKHU�WR�LQYHVW�DW�DOO��ZLOO�QRW�EH�DEOH�WR�WDNH�LQWR�DFFRXQW

WKH� ULFK� LQIRUPDWLRQ� WKDW� WKH�GLUHFW�PDUNHW�RSHUDWRUV�RI� WKDW� LQVWLWXWLRQ�PD\�KDYH� RQ� WKH

VWUHQJWKV� DQG�ZHDNQHVVHV�RI� DOO� VSHFLILF� ILUPV� LQ� WKDW� FRXQWU\� �RU� VHFWRU���0XFK� VLPSOHU

LQIRUPDWLRQ� DQG� HYHQ� UXOHV� RI� WKXPE� ZRXOG� EH� QHFHVVDULO\� XVHG�� DQG� WKH� WHQGHQF\� WR

FRQIRUP�WR�WKH� 
DYHUDJH�RSLQLRQ
� WKDW�PD\�H[LVW� LQ�WKH�PDUNHW�DW� WKDW� WLPH�ZRXOG�EH�YHU\

VWURQJ���5HJDUGOHVV�RI�WKH�UDWLRQDOLW\�LQYROYHG�LQ�IRUPLQJ�VXFK�DQ�
DYHUDJH�RSLQLRQ
��RU�WKH

ODFN�RI� LW��� LW� LV� FOHDU� WKDW� WKH� FKDQJHV� WKDW� LW�PD\�H[SHULHQFH�ZLOO�KDYH�PDMRU�HIIHFWV�RQ

PDUNHWV�� ,QGHHG�� WKH�LQWHUUHODWLRQ�RI� WKH� 
LQIRUPDWLRQ
� WKDW� ILQDQFLDO�DFWRUV�PDQDJH�DW�DQ\
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SDUWLFXODU� WLPH²L�H��� WKH� 
LQIRUPDWLRQ� FDVFDGHV
²RU�� UDWKHU�� LQWHUUHODWLRQ� RI� WKH� RSLQLRQV

DQG�H[SHFWDWLRQV�WKDW�LV�IRUPHG�IURP�VXFK�LQIRUPDWLRQ��LV�FHQWUDO�WR�WKH�ULFK�FRQWHPSRUDU\

OLWHUDWXUH�RQ�VHOI�IXOILOOLQJ�ERRPV�DQG�EXVWV�

&KDQJHV�LQ�RSLQLRQV�WKURXJK�WLPH�LQGLFDWH�WKDW�WKH�VDPH�LQIRUPDWLRQ�PD\�EH�LQWHUSUHWHG�LQ

D� WRWDOO\� GLIIHUHQW� ZD\� DW� GLIIHUHQW� WLPHV�� 0RUHRYHU�� WKH� PL[� EHWZHHQ� WKH� VLPSOH� ZD\

RSLQLRQV� DQG� H[SHFWDWLRQV� DUH� IRUPHG� ZLWK� WRGD\
V� VRSKLVWLFDWHG� PDUNHWV� LPSOLHV� WKDW

PDUNHWV�PD\�DFWXDOO\�EHFRPH�PRUH�YRODWLOH� LQ� WKH� IDFH�RI� FKDQJHG�H[SHFWDWLRQV��7KLV� LV

WKH�RSLQLRQ�RI�WKH�FKDLUPDQ�RI�WKH�)HGHUDO�5HVHUYH�%RDUG��ZKR�KDV�DUJXHG�WKDW�WKH�
VL]H�RI

WKH� EUHDNGRZQV� DQG� UHTXLUHG� RIILFLDO� ILQDQFH� WR� FRXQWHU� WKHP� LV� RI� D� GLIIHUHQW� RUGHU� RI

PDJQLWXGH� WKDQ� LQ� WKH� SDVW
� �*UHHQVSDQ� ������� ,QGHHG�� FHUWDLQ� FKDUDFWHULVWLFV� RI

VRSKLVWLFDWHG�PDUNHWV�PD\�HQKDQFH� LQVWDELOLW\��7KLV� LV�� ILUVW�RI�DOO��DQ�HIIHFW�RI� LPSURYHG

FRPPXQLFDWLRQV�DQG����KRXU�WUDGLQJ�DURXQG�WKH�ZRUOG��6SHFLDOL]HG�LQIRUPDWLRQ�LQ�WRGD\
V

PDUNHWV�PD\�KDYH�WKH�VDPH�UHVXOW��,Q�WKH�FDVH�RI�HPHUJLQJ�PDUNHWV��IRU�H[DPSOH��WKHUH�LV

VWURQJ�HYLGHQFH� WKDW� JUDGLQJ� DJHQFLHV�PD\� KDYH� LQFUHDVHG� UDWKHU� WKDQ� UHGXFHG� YRODWLOLW\

�/DUUDtQ��5HLVHQ�DQG�YRQ�0DOW]DQ��������$OVR��FKDQJHV�LQ�WKH�RSLQLRQV�RI�WKRVH�LQYHVWRUV

ZKR�DUH�FRQVLGHUHG�WR�EH�
LQIRUPHG
�PD\�OHDG�WR�RYHUUHDFWLRQV�E\�QRQ�LQIRUPHG�RQHV��ZKR

UHO\�RQ�WKH�IRUPHU�WR�PDNH�WKHLU�GHFLVLRQV��&DOYR��������,W�LV�DOVR�JHQHUDOO\�DFFHSWHG�WKDW

WKH�XQEXQGOLQJ�RI�ULVNV�WKURXJK�GHULYDWLYH�RSHUDWLRQV�DQG�WKH�FRUUHVSRQGLQJ�FRQFHQWUDWLRQ

RI�FHUWDLQ�ULVNV�LQ�VSHFLILF�DJHQWV�LPSO\�WKDW�HYHQ�LI�LPSURYHG�UHJXODWLRQ�DQG�VXSHUYLVLRQ

RI�WKHVH�RSHUDWLRQV�ZHUH�GHVLJQHG��D�EUHDNGRZQ�LQ�WKDW�FRUQHU�RI� WKH�PDUNHW�ZRXOG�KDYH

DPSOLILHG�LPSOLFDWLRQV�

7KH�VHFRQG�SURSRVLWLRQ�LV�WKDW��DV�LQ�DQ\�RWKHU�FDVH��VHOI�LQVXUDQFH�LV�D�FRVWO\�RSWLRQ�LQ�WKH

DUHD�RI� LQWHUQDWLRQDO� ILQDQFH��7KLV� VRXQGV� VHOI�HYLGHQW� DQG� VKRXOG�SUREDEO\�EH� OHIW� DVLGH
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IURP� WKH�GLVFXVVLRQ�DOWRJHWKHU��ZHUH� LW� QRW� IRU� WKH� IDFW� WKDW�PDQ\�SURSRVDOV�� SDUWLFXODUO\

WKRVH� LQYROYLQJ� GHYHORSLQJ� FRXQWULHV�� LPSO\� WKDW� LQ� WKH� FXUUHQW� RUGHU�� D� GHJUHH� RI� VHOI�

LQVXUDQFH�LV�LQHYLWDEOH�� ,QGHHG��WKH�OLQH�WKDW�GLYLGHV�QDWLRQDO�SROLFLHV�DLPHG�DW�SUHYHQWLQJ

FULVHV� IURP� VHOI�LQVXUDQFH� LV� D� IX]]\� RQH�� 7KXV�� KLJK� OHYHOV� RI� LQWHUQDWLRQDO� UHVHUYHV�

EXLOGLQJ� VWURQJHU� FUHGLELOLW\� WKURXJK� WKH� LQWURGXFWLRQ� RI� GHIODWLRQDU\� ELDVHV� LQ

PDFURHFRQRPLF� SROLF\�� WKH� DGRSWLRQ� RI� SUXGHQWLDO� UHJXODWLRQV� VWURQJHU� WKDQ� WKRVH

UHFRPPHQGHG� E\� WKH� %DVOH� &RPPLWWHH�� DQG� GLVFRXUDJLQJ� H[FHVVLYH� VKRUW�WHUP� H[WHUQDO

ERUURZLQJ� WKURXJK� SULFH�EDVHG� RU� TXDQWLWDWLYH� FDSLWDO� FRQWUROV�� L�H��� WKH� ZKROH� DUUD\� RI

QDWLRQDO�SROLFLHV�UHFRPPHQGHG�WR�GHYHORSLQJ�FRXQWULHV�LQ�D�ZRUOG�RI�YRODWLOH�FDSLWDO�IORZV

�ZLWK� WKH� SDUWLFXODU� SUHIHUHQFH� GHSHQGLQJ� RQ� WKH� DXWKRU��� DOO� KDYH� HOHPHQWV� RI� VHOI�

LQVXUDQFH�DWWDFKHG�WR�WKHP�

$OO� WKHVH� H[FOXVLYHO\� QDWLRQDO� RSWLRQV� DUH� FRVWO\�� 7KXV�� DOWKRXJK� WKH� SUHYHQWLRQ� RI

H[FHVVLYH� ULVNV� LV� DQ� HVVHQWLDO� HOHPHQW� LQ� WKH� GHVLJQ� RI� DQ\� LQVXUDQFH� V\VWHP�� WKH� EDVLF

DUFKLWHFWXUH�RI�WKH�LQWHUQDWLRQDO�ILQDQFLDO�V\VWHP�FDQQRW�UHO\�VROHO\�RU�HYHQ�IXQGDPHQWDOO\

RQ� VWUHQJWKHQLQJ� WKHVH� IRUPV�RI� 
VHOI�LQVXUDQFH
��5DWKHU�� LW� VKRXOG� DLP� DW� GHYLVLQJ� DW� WKH

LQWHUQDWLRQDO� OHYHO�DSSURSULDWH� LQVWLWXWLRQDO�PHFKDQLVPV� WKDW� UHGXFH� WKH�FRVWV� LQYROYHG� LQ

UHO\LQJ� H[FOXVLYHO\�RQ�QDWLRQDO�SROLFLHV�� DQG� LQ� FKRRVLQJ� WKH� OHVV�FRVWO\� DPRQJ� WKHP�� ,Q

WKH�FDVH�RI�GHYHORSLQJ�FRXQWULHV��WKH�JUHDWHU�YRODWLOLW\�DVVRFLDWHG�ZLWK�FDSLWDO�IORZV�DQG�RU

WHUPV�RI�WUDGH�IOXFWXDWLRQV�LPSOLHV�WKDW�H[FOXVLYH�UHOLDQFH�RQ�D�KLJK�OHYHO�RI�LQWHUQDWLRQDO

UHVHUYHV�RU�GHIODWLRQDU\�SROLFLHV� WR�PDQDJH�GRZQVLGH�PDFURHFRQRPLF� ULVNV�PD\�EH�YHU\

FRVWO\�� 6WULQJHQW� GRPHVWLF� UHJXODWLRQV� WR� PDQDJH� ILQDQFLDO� ULVNV� PD\� EH� QHFHVVDU\�� EXW

WKH\� DUH� DOVR� FRVWO\��7KXV�� D�ZHOO�GHVLJQHG� LQWHUQDWLRQDO� V\VWHP�PXVW� FRPSOHPHQW� WKRVH

SROLFLHV�ZLWK� LQVWLWXWLRQDO�PHFKDQLVPV� WKDW� DOORZ� WKHVH� FRVWV� WR� EH�PLQLPL]HG��:H�ZLOO

DUJXH�EHORZ�WKDW��IURP�WKH�SHUVSHFWLYH�RI�QDWLRQDO�SROLFLHV��WKH�DGYDQWDJHV�RI�GLVFRXUDJLQJ
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VKRUW�WHUP�H[WHUQDO�ERUURZLQJ�OLH�SUHFLVHO\�LQ� WKH� IDFW� WKDW� LW� UHGXFHV� �WKRXJK� LW�FHUWDLQO\

GRHV�QRW�HOLPLQDWH��WKH�QHHG�WR�UHO\�RQ�RWKHU��PRUH�FRVWO\�DOWHUQDWLYHV�

7KH�WKLUG�SURSRVLWLRQ�WKDW�LV�HVVHQWLDO�WR�WKH�DQDO\VLV�RI�LQWHUQDWLRQDO�ILQDQFLDO�UHIRUP�LV�WKH

UHFRJQLWLRQ�WKDW�QDWLRQV��SDUWLFXODUO\�WKH�LQGXVWULDOL]HG�FRXQWULHV�EXW�DOVR�PDQ\�GHYHORSLQJ

FRXQWULHV��DUH�ZLOOLQJ�WR�JLYH�XS�WKHLU�HFRQRPLF�VRYHUHLJQW\�RQO\�YHU\�SDUWLDOO\��LI�DW�DOO²

RU�� LQ� WKH�FDVH�RI�FRXQWULHV� LQ� WKH�(XURSHDQ�8QLRQ��RQO\� WR� D� UHJLRQDO�RUJDQL]DWLRQ��7KH

SRVLWLYH� DQG� QHJDWLYH� VLGHV� RI� WKLV� IDFW� FDQ� EH� H[WHQVLYHO\� DUJXHG� RYHU�� EXW� DQ\� YLDEOH

UHIRUP�PXVW� WDNH� LW� LQWR� DFFRXQW��7KLV� LQGLFDWHV� WKDW� WKH� 
ILQDQFLDO� VDIHW\� QHWV
� WKDW� KDYH

EHHQ�GHYHORSHG�DW�WKH�QDWLRQDO�OHYHO�WR�PDQDJH�PDUNHW�LQVWDELOLW\�FDQQRW�EH�UHSOLFDWHG�LQ

WKH�LQWHUQDWLRQDO�V\VWHP��RU�FDQ�EH�FRSLHG�RQO\�LQ�D�SDUWLDO�DQG�LPSHUIHFW�ZD\��7KLV�LV�WUXH

RI�FHQWUDO�EDQNV��SUXGHQWLDO� UHJXODWLRQ�DQG�VXSHUYLVLRQ��GHSRVLW� DQG� FUHGLW� LQVXUDQFH� DQG

JXDUDQWHHV��DQG�EDQNUXSWF\�SURFHGXUHV��7KLV�LPSOLHV��LQ�WXUQ��WKDW�DQ�HVVHQWLDO�WDVN�LQ�WKH

GHVLJQ�RI� WKH�LQWHUQDWLRQDO�ILQDQFLDO�DUFKLWHFWXUH�LV� WR�JXDUDQWHH�WKDW�D�V\VWHP�ZKLFK�ZLOO

FRQWLQXH� WR� UHO\�HVVHQWLDOO\�RQ�D�QHWZRUN�RI�QDWLRQDO� LQVWLWXWLRQV� �UHJLRQDO� LQ� WKH�FDVH�RI

VRPH�(8�RQHV��WDNHV�DGHTXDWH�DFFRXQW�RI�WKHLU�LQWHUQDWLRQDO�OLQNDJHV��,W�DOVR�LPSOLHV�WKDW

RSWLRQV�WKDW�DUH�FORVHG�DW�WKH�QDWLRQDO�OHYHO��VXFK�DV�VWURQJ�UHVWULFWLRQV�RQ�FHUWDLQ�PDUNHW

DFWLYLWLHV��RU�HYHQ�XQLODWHUDO�VWDQGVWLOOV�RQ�GHEWV��VKRXOG�SUREDEO\�EH�OHIW�DV�RSHQ�RSWLRQV�DW

WKH�LQWHUQDWLRQDO�OHYHO�

7KH� IRXUWK�SURSRVLWLRQ� LV� WKDW�QR� LQWHUQDWLRQDO� ILQDQFLDO�GHVLJQ� LV�QHXWUDO� LQ� WHUPV�RI� WKH

HTXLOLEULXP� LQ� LQWHUQDWLRQDO� UHODWLRQV�� 7KXV�� WKH� SDUWLFXODU� EDODQFH� WKDW� HDFK� DOWHUQDWLYH

LQYROYHV�� DV�ZHOO� DV� WKH�SURFHGXUHV� E\� ZKLFK� UHIRUPV� DUH� GLVFXVVHG� DQG� GHFLGHG� XSRQ�

VKRXOG� EH� D� FHQWUDO� FRQFHUQ� IRU� GHYHORSLQJ� DQG� VPDOO� FRXQWULHV� �81� 7DVN� )RUFH� �����

*URXS�RI�����������+HOOHLQHU�DQG�2\HMLGH��������,W�ZLOO�EH�VWURQJO\�DUJXHG�LQ�WKLV�FKDSWHU
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WKDW� DQ� LQWHUQDWLRQDO� V\VWHP� WKDW� UHOLHV� RQ� RQH� RU� D� IHZ� LQWHUQDWLRQDO� LQVWLWXWLRQV� LV� OHVV

QHXWUDO�WKDQ�RQH�WKDW�UHOLHV�RQ�D�QHWZRUN�RI�UHJLRQDO�LQVWLWXWLRQV�DQG�RQ�SHHU�UHYLHZ�DPRQJ

QDWLRQDO� LQVWLWXWLRQV�� 0RUH� GHPRFUDWLF� IRUXPV� DUH� VXSHULRU� WR� FORVHG� RQHV�� LQ� WHUPV� RI

JHQHUDWLQJ�VWDEOH�FRQVHQVXV�E\�DOO�SOD\HUV��SRZHUIXO�RU�QRW��$�EURDG�DJHQGD��LQ�ZKLFK�DOO

UHOHYDQW�LVVXHV�DUH�SODFHG�RQ�WKH�WDEOH��LV�DOVR�SUHIHUDEOH�WR�D�OLPLWHG�RQH��*LYHQ�LWV�XQLTXH

FKDUDFWHU�DV�D�JOREDO�IRUXP��FHUWDLQO\�WKH�PRVW�GHPRFUDWLF�RI�LWV�NLQG��WKH�8QLWHG�1DWLRQV

VKRXOG�SOD\�D�UROH�LQ�WKLV�DUHD��WKURXJK�DQ�LPSURYHG�(FRQRPLF�DQG�6RFLDO�&RXQFLO�RU�WKH

(FRQRPLF� 6HFXULW\� &RXQFLO� UHFRPPHQGHG� E\� WKH� ����� &RPPLVVLRQ� RQ� *OREDO

*RYHUQDQFH�� WKH�PDQGDWHV� RI�ZKLFK�ZRXOG� REYLRXVO\� FRYHU� D� EURDGHU� VHW� RI� HFRQRPLF�

VRFLDO�DQG�HQYLURQPHQWDO�LVVXHV��)LQDOO\��EXW�QR�OHVV�LPSRUWDQW��D�FRXQWU\�ZLWK�YHU\�OLPLWHG

SRZHU� LQ� WKH� LQWHUQDWLRQDO� DUHQD�ZLOO� EH�EHWWHU� RII� LI� LW� KDV� DFFHVV� WR� D� EURDGHU�PHQX�RI

DOWHUQDWLYHV�WR�PDQDJH�D�SRWHQWLDO�FULVLV�WKDQ�LI�LW�LV�UHVWULFWHG�WR�D�IHZ�RSWLRQV�

7KH� FRPELQDWLRQ� RI� WKHVH� IRXU� SURSRVLWLRQV� LV� ZKDW� PDNHV� WKH� GHVLUHG� V\VWHP�� DQG� WKH

URXWHV�WR�LW��VR�FRPSOH[��,W�ZLOO�EH�DUJXHG�KHUH�WKDW�RQO\�DQ�LQWHJUDO�V\VWHP��ZKLFK�LQFOXGHV

DOO� WKH� DUHDV� FRQVLGHUHG� LQ� WKLV� FKDSWHU�� LV� GHVLUDEOH�� ,Q� D� VHQVH�� WKH� GHVLUHG� V\VWHP� LV

FRPSOH[�ODUJHO\�EHFDXVH�LW�LQFOXGHV�PDQ\�
VHFRQG�EHVW
�RU�HYHQ�
Q�EHVW
�FRPSRQHQWV��DV�QR

VLQJOH�� RSWLPDO� VROXWLRQ� LV� DYDLODEOH�� 0RUHRYHU�� HYHQ� LI� DQ� DJUHHPHQW� ZHUH� UHDFKHG� WR

UHSOLFDWH�QDWLRQDO�ILQDQFLDO�LQVWLWXWLRQV�DW�WKH�LQWHUQDWLRQDO�OHYHO��LW�LV�XQFOHDU�ZKHWKHU�WKDW

V\VWHP� ZRXOG� EH� GHVLUDEOH� WR� VPDOOHU� LQWHUQDWLRQDO� SOD\HUV�� JLYHQ� WKH� QDWXUH� RI� ZRUOG

UHODWLRQV��7KH�URXWH�LV�DOVR�PDGH�PRUH�FRPSOH[�E\�WKH�IDFW�WKDW�VRPH�PDMRU�SOD\HUV�GR�QRW

SHUFHLYH�WKHPVHOYHV�WR�EH�IDFLQJ�IXQGDPHQWDO�SUREOHPV��DQG�E\�WKH�DGGLWLRQDO�IDFW�WKDW�WKH

VLPSOHU� GHFLVLRQ�PDNLQJ� V\VWHP� WKDW� FKDUDFWHUL]HG� WKH� GHVLJQ� RI� WKH� %UHWWRQ� :RRGV

V\VWHP� LQ� ZKLFK� WKH� WZR� GRPLQDQW� SRZHUV� QHJRWLDWHG� EHWZHHQ� WKHPVHOYHV�� ZRXOG� EH

XQDFFHSWDEOH� WRGD\�� :H� VKRXOG� SUREDEO\� DGG� WKDW� WKLV� LV� DOVR� WKH� UHDVRQ� ZK\� VRPH
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SHUFHLYH�WKDW�RQO\�D�OLPLWHG�UHIRUP�LV�YLDEOH��DQG�ZK\�YLDEOH�DOWHUQDWLYHV�VKRXOG�EXLOG�RQ

H[LVWLQJ�LQVWLWXWLRQV�UDWKHU�WKDQ�UHO\LQJ�RQ�WKH�FUHDWLRQ�RI�QHZ�RQHV�

�� $5($6�2)�*52:,1*�&216(1686

���� 7KH�QHHG�IRU�H[SDQVLRQDU\�SROLFLHV�LQ�LQGXVWULDOL]HG�FRXQWULHV�GXULQJ�FULVHV

DQG�IRU�HPHUJHQF\�ILQDQFLQJ�IRU�FRXQWULHV�LQ�GLIILFXOWLHV

$� FOHDU� FRQVHQVXV� KDV� EHHQ� EXLOGLQJ� XS� LQ� VRPH� DUHDV�� WKRXJK� LQ� PRVW� FDVHV� LW� LV

DFFRPSDQLHG�E\�VLJQLILFDQW�GLIIHUHQFHV�LQ�LQWHUSUHWDWLRQ�RU�LQ�WKH�HPSKDVLV�JLYHQ�WR�HDFK

VSHFLILF�FRPSRQHQW�RI� WKH� UHIRUP��7KHUH� LV�� ILUVW�RI�DOO��D�FRQVHQVXV� WKDW�DQ� LQWHUQDWLRQDO

ILQDQFLDO� FULVLV� UHTXLUHV� H[SDQVLRQDU\� SROLFLHV� LQ� WKH� LQGXVWULDOL]HG� ZRUOG�� 7KLV� LV� DQ

HVVHQWLDO�GLIIHUHQFH�EHWZHHQ�WKH�UHFHQW�FULVLV��DV�ZHOO�DV�WKH�
WHTXLOD
�HSLVRGH�RI�������DQG

WKH� /DWLQ�$PHULFDQ� GHEW� FULVLV� RI� WKH� HDUO\� ����V�� ZKHQ� KLJK� LQWHUHVW� UDWHV� LQGXFHG� E\

FRQWUDFWLRQDU\�PRQHWDU\�SROLFLHV�LQ�WKH�8QLWHG�6WDWHV�FOHDUO\�LQFUHDVHG�WKH�VHYHULW\�RI�WKH

FRQWUDFWLRQ� �'tD]�$OHMDQGUR� ������ FK�� ����� &XULRXVO\�� WKH� VKLIW� WRZDUGV� WKLV� UHFHQW

FRQVHQVXV� KDV� EHHQ� EXLOGLQJ� XS� RQO\� VLQFH� PLG������ DQG�� GHVSLWH� WKH� LQFRPSOHWH

QRUPDOL]DWLRQ�RI�FDSLWDO�IORZV�WR�HPHUJLQJ�PDUNHWV��LW�ZDV�UHSODFHG�E\�D�QHZ�VKLIW�LQ�WKH

VWDQFH� RI�PRQHWDU\� SROLFLHV� LQ� WKH�8QLWHG� 6WDWHV� DQG� WKH� (XURSHDQ�8QLRQ� LQ�PLG������

7KLV� LQFRPSOHWH� QRUPDOL]DWLRQ� UHIOHFWV� WKH� OLPLWHG� 
WULFNOLQJ� GRZQ
� RI� WKH� H[SDQVLRQDU\

SROLFLHV�RI�LQGXVWULDOL]HG�FRXQWULHV��L�H���LWV�OLPLWHG��RU�ODJJHG��HIIHFWV�LQ�WHUPV�RI�UHVWRULQJ

FRQILGHQFH�LQ�HPHUJLQJ�PDUNHWV�GXULQJ�FULVHV�
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7KH� OLPLWHG� 
WULFNOLQJ� GRZQ
�� DV� ZHOO� DV� WKH� VWURQJ� HYLGHQFH� RI� FRQWDJLRQ�� LV� WKH� EDVLF

UHDVRQ� IRU� WKH� JURZLQJ� FRQVHQVXV� RQ� WKH� QHHG� WR� LQFUHDVH� WKH� VXSSO\� RI� HPHUJHQF\

ILQDQFLQJ�LQ�WLPHV�RI�FULVLV�WKDW�LV�PDGH�DYDLODEOH�EHIRUH²UDWKHU�WKDQ�DIWHU²LQWHUQDWLRQDO

UHVHUYHV�DUH�GHSOHWHG��0RUHRYHU��VXFK�ILQDQFLQJ�VKRXOG�LQFOXGH�FRXQWULHV�IDFLQJ�FRQWDJLRQ�

DV�ZDV�UHFRJQL]HG�ZLWK�WKH�FUHDWLRQ�RI�WKH�&RQWLQJHQF\�&UHGLW�/LQH�FUHDWHG�LQ�$SULO������

WKRXJK� XQGHU� YHU\� UHVWULFWLYH� HOLJLELOLW\� FULWHULD�� 7KHVH� SULQFLSOHV� RI� LQWHUYHQWLRQ� DUH� D

PDMRU� DGYDQFH�� QRW� RQO\�ZLWK� UHVSHFW� WR� WKRVH� DGRSWHG� LQ�%UHWWRQ�:RRGV�� EDVHG� RQ� WKH

FRQFHSW�RI�D�
IXQGDPHQWDO�GLVHTXLOLEULXP
�LQ�WKH�EDODQFH�RI�SD\PHQWV��EXW�DOVR�ZLWK�UHVSHFW

WR� H[SHULHQFH� DFFXPXODWHG� VLQFH� WKH� ����� 0H[LFDQ� DQG� WKH� ����� $VLDQ� FULVHV�� ZKHQ

HPHUJHQF\� IXQGV� ZHUH� DSSURYHG� RQO\� DIWHU� WKH� FULVLV� KDG� EHHQ� XQOHDVKHG�� 6WLOO�� WKH

HIIHFWLYHQHVV� RI� WKH� QHZ� W\SH� RI� FRQWLQJHQF\� ILQDQFLQJ� PD\� EH� OLPLWHG�� IRU� VHYHUDO

UHDVRQV�� �L��EHFDXVH� LW� PD\� VHUYH� WR� SRVWSRQH� WKH� DGMXVWPHQW� FRQVLGHUHG� LQHYLWDEOH�� �LL�

EHFDXVH�WKH�QHJRWLDWLRQ�SURFHVV�LV�WRR�FXPEHUVRPH��DQG��SUREDEO\�PRUH�LPSRUWDQWO\���LLL�

EHFDXVH� WKH�PDUNHW� MXGJHV� WKDW� WKH� LQWHUYHQLQJ� DXWKRULWLHV� �WKH� ,0)�� VXSSRUWHG� E\� VRPH

GHYHORSPHQW�EDQNV�DQG�D�IHZ�LQGXVWULDOL]HG�FRXQWULHV��DUH�XQDEOH�RU�XQZLOOLQJ� WR�VXSSO\

IXQGV� LQ� WKH� TXDQWLWLHV� UHTXLUHG� WR� VWDELOL]H� VSHFXODWLYH� SUHVVXUHV�� 7KHVH� GLIILFXOWLHV� DUH

FRPSRXQGHG� E\� FRQWURYHUVLHV� RYHU� WKH� QDWXUH� RI� FRQGLWLRQDOLW\� LQYROYHG� LQ� WKH� XVH� RI

IXQGV� DQG� PRUDO� KD]DUG� LVVXHV� RQ� WKH� VLGH� RI� SULYDWH� OHQGHUV�� :H� ZLOO� UHWXUQ� WR� WKHVH

FRQWURYHUVLHV�EHORZ�

���� 7KH�QHHG�WR�LPSURYH�WKH�LQVWLWXWLRQDO�IUDPHZRUN�LQ�ZKLFK�ILQDQFLDO

PDUNHWV�RSHUDWH

$� WKLUG� DUHD� RI� FRQVHQVXV� UHODWHV� WR� WKH� QHHG� WR� LPSURYH� WKH� LQIRUPDWLRQ� SURYLGHG� WR

ILQDQFLDO� PDUNHWV�� WR� DGRSW� FRPPRQ� PLQLPXP� VWDQGDUGV� LQ� SUXGHQWLDO� UHJXODWLRQ�
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VXSHUYLVLRQ�DQG� ILQDQFLDO� DFFRXQWLQJ�� FRGHV�RI� FRQGXFW� LQ� ILVFDO��PRQHWDU\� DQG� ILQDQFLDO

SROLFLHV�� DQG� SULQFLSOHV� RI� VRXQG� FRUSRUDWH� JRYHUQDQFH�� L�H��� WR� LPSURYH� WKH� LQVWLWXWLRQDO

IUDPHZRUN�LQ�ZKLFK�ILQDQFLDO�PDUNHWV�RSHUDWH��7KHUH�LV��LQ�SDUWLFXODU��D�EURDG�DJUHHPHQW

RQ�WKH�LPSRUWDQW�UROH�WKDW�LQIRUPDWLRQ�SOD\V�IRU�DGHTXDWH�PLFURHFRQRPLF�SHUIRUPDQFH�LQ

ILQDQFLDO� PDUNHWV�� DQG� RQ� WKH� QHHG� IRU� VWURQJ� UHJXODWLRQ� DQG� VXSHUYLVLRQ� WR� JXDUDQWHH

ILQDQFLDO�VWDELOLW\���'LVDJUHHPHQW� UHPDLQV��KRZHYHU��RQ�ZKDW�DXWKRULWLHV�ZRXOG�EH�JLYHQ

EURDGHU�UHVSRQVLELOLWLHV�LQ�WKH�DUHD�RI�SUXGHQWLDO�UHJXODWLRQ�DQG�VXSHUYLVLRQ��RQ�ZKDW�W\SHV

RI�DGGLWLRQDO�UHJXODWLRQ�ZRXOG�EH�UHTXLUHG�WR�UHGXFH�YRODWLOLW\�DQG�RQ�KRZ�PXFK�DGGLWLRQDO

LQIRUPDWLRQ��UHJXODWLRQ�DQG�VXSHUYLVLRQ�ZRXOG�FRQWULEXWH�WR�VWDELOLW\�

2Q�WKH�ILUVW�RI�WKHVH�WRSLFV��EROGHU�UHIRUP�UHFRPPHQGDWLRQV�LQFOXGH�WKH�SURSRVDO�WR�FUHDWH

D� :RUOG� )LQDQFLDO� $XWKRULW\� UHVSRQVLEOH� IRU� UHJXODWRU\� SUDFWLFHV� DQG� HIIHFWLYH� ULVN

PDQDJHPHQW� SURFHGXUHV�� RYHUVHHLQJ� WKH� GHYHORSPHQW� RI� FUHGLEOH� JXDUDQWRU� DQG

OHQGHU�RI�ODVW�UHVRUW� IXQFWLRQV� DQG� WKH� DFFRXQWDELOLW\� RI� WKH� ,0)� DQG� WKH� :RUOG� %DQN

�(DWZHOO�DQG�7D\ORU��������/HVV�DPELWLRXV�VXJJHVWLRQV�DUH�EDVHG�RQ�VWUHQJWKHQLQJ�WKH�%,6

�%DVOH� &RPPLWWHH�� DQG� ,26&2� DFWLYLWLHV� LQ� WKH� DUHDV� RI� GRPHVWLF� UHJXODWLRQ� DQG

VXSHUYLVLRQ��ZKLFK�ZRXOG�UHTXLUH�H[WHQGHG�PHPEHUVKLS�E\�GHYHORSLQJ�FRXQWULHV�LQ�WKHVH

RUJDQL]DWLRQV��3HHU�UHYLHZ�FDQ�DOVR�EH�XVHG�PRUH�H[WHQVLYHO\�LQ�WKLV�DUHD�

7KHUH�LV�QRZ�D�EURDG�DJUHHPHQW��ZKLFK�LQFOXGHV�WKH�DXWKRULWLHV�LQ�GHYHORSHG�FRXQWULHV��WR

H[WHQG� SUXGHQWLDO� UHJXODWLRQ� DQG� VXSHUYLVLRQ� WR� KLJK� OHYHUDJHG� LQVWLWXWLRQV� DQG� RIIVKRUH

FHQWUHV��%XW�FOHDUO\�UHIRUPV�VKRXOG�JR�EH\RQG�WKDW��,Q�WKH�FDVH�RI�LQGXVWULDOL]HG�FRXQWULHV�

SUXGHQWLDO� UHJXODWLRQ�RI� ILQDQFLDO� LQVWLWXWLRQV�� LQFOXGLQJ�PXWXDO� DQG� KHGJH� IXQGV�� VKRXOG

FOHDUO\� JLYH� JUHDWHU� ZHLJKW� WR� WKH� KLJK� ULVN� DVVRFLDWHG� ZLWK� RSHUDWLRQV� LQ� FRXQWULHV

LQFXUULQJ� ODUJH� QHW� ERUURZLQJ�� SDUWLFXODUO\� RI� D� VKRUW�WHUP� FKDUDFWHU²LQGHHG�� UHIRUPLQJ
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WKH� ELDV� WRZDUGV� VKRUW�WHUP� OHQGLQJ� LPSOLFLW� LQ� FXUUHQW� %DVOH� VWDQGDUGV�� 7KLV� ZRXOG

GLVFRXUDJH� WKLV� W\SH� RI� OHQGLQJ� DW� WKH� VRXUFH�� 2Q� WKH� ERUURZLQJ� VLGH�� LQWHUQDWLRQDO

VWDQGDUGV�DQG�WKH�FRUUHVSRQGLQJ�GRPHVWLF�UHJXODWLRQ�VKRXOG�LQFOXGH�RU�JLYH�JUHDWHU�ZHLJKW

WR�ULVNV�UHODWHG�WR�WKH�DFFXPXODWLRQ�RI�VKRUW�WHUP�OLDELOLWLHV�LQ�IRUHLJQ�FXUUHQFLHV��)XUPDQ

DQG� 6WLJOLW]� ������ 5RGULN� DQG� 9HODVFR� ������� WR� WKH� JURZWK� RI� FUHGLW�� WR� FXUUHQF\

PLVPDWFKHV�RI�DVVHWV�DQG�OLDELOLWLHV��DQG�WR�WKH�YDOXDWLRQ�RI�IL[HG�DVVHWV�DV�FROODWHUDO�GXULQJ

HSLVRGHV�RI�DVVHW�LQIODWLRQ��'HSHQGLQJ�RQ�WKH�RSHUDWLRQ��KLJKHU�FDSLWDO�VWDQGDUGV��PDWFKLQJ

OLTXLGLW\�UHTXLUHPHQWV�RU�FDSV�RQ�YDOXDWLRQ�RI�DVVHWV�VKRXOG�EH�HVWDEOLVKHG��81�7DVN�)RUFH

������(&/$&�����E��

$OVR�� GXH� DFFRXQW� VKRXOG� EH� WDNHQ� RI� WKH� OLQNV� EHWZHHQ� GRPHVWLF� ILQDQFLDO� ULVN� DQG

FKDQJHV� LQ� NH\�PDFURHFRQRPLF� SROLF\� LQVWUXPHQWV�� QRWDEO\� H[FKDQJH� DQG� LQWHUHVW� UDWHV�

7KLV�LQGLFDWHV�WKDW�SUXGHQWLDO�UHJXODWLRQV�VKRXOG�EH�VWULFWHU�LQ�GHYHORSLQJ�FRXQWULHV��ZKHUH

VXFK�OLQNV�DUH�PRUH�LPSRUWDQW��DQG�WKDW�WKH\�VKRXOG�EH�VWUHQJWKHQHG�LQ�SHULRGV�RI�ILQDQFLDO

HXSKRULD� WR� WDNH� LQWR� DFFRXQW� WKH� LQFUHDVLQJ� ULVNV� ZKLFK� ILQDQFLDO� DJHQWV� DUH� LQFXUULQJ�

,QGHHG�� RWKHUZLVH� WKH� DSSOLFDWLRQ� RI� VWULFW� SUXGHQWLDO� UHJXODWLRQV� PD\� EHFRPH� D� SUR�

F\FOLFDO� HOHPHQW� RI� HFRQRPLF� SROLF\� VLQFH� WKHLU� HIIHFW� LV� PRUH� VWULQJHQW� GXULQJ� D

GRZQVZLQJ��ZKHQ�SURYLVLRQLQJ�VWDQGDUGV�DQG� WKHLU�HIIHFWV�RQ�FDSLWDO� UHTXLUHPHQWV�DIIHFW

WKH� FDSDFLW\� WR� H[WHQG� FUHGLW��0RUHRYHU�� GXH� WR� WKH� LPSRUWDQW� H[WHUQDOLWLHV� ZKLFK� ODUJH

QRQ�ILQDQFLDO� ILUPV� FRXOG� JHQHUDWH� RQ� WKH� GRPHVWLF� ILQDQFLDO� VHFWRU�� SDUWLFXODUO\� LQ� WKH

FRQWH[W� RI� DQ� H[FKDQJH� UDWH� GHSUHFLDWLRQ�� WKH� XQKHGJHG� H[WHUQDO� OLDELOLW\� H[SRVXUHV� RI

WKHVH�ILUPV�VKRXOG�DOVR�EH�VXEMHFW�WR�UHJXODWLRQ��81�7DVN�)RUFH�������(&/$&�����E��

7KH� LQIRUPDWLRQ� SUREOHPV� ZKLFK� UHJXODWLRQ� DQG� VXSHUYLVLRQ� IDFH� VKRXOG� QRW� EH

XQGHUHVWLPDWHG�� KRZHYHU� �81&7$'� ������ 3DUW� ,�FK�� ���� 5HJXODWLRQ� ZLOO� DOPRVW
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QHFHVVDULO\� ODJ� EHKLQG� ILQDQFLDO� LQQRYDWLRQV�� DQG� LQGHHG� UHJXODWLRQV� ZLOO� LQGXFH

LQQRYDWLRQV�� 0RUHRYHU�� VLQFH� UHJXODWLRQ� DOZD\V� IRFXVHV� RQ� WKH� DFWLYLWLHV� RI� VSHFLILF

LQWHUPHGLDULHV�UDWKHU�WKDQ�RQ�ILQDQFLDO�VHUYLFHV�DV�VXFK��DQ�LPSRUWDQW�IRUP�RI�LQQRYDWLRQ�LV

WKH� FUHDWLRQ� RI� QHZ�� XQUHJXODWHG� DJHQWV� WKDW� SURYLGH� WKH� VDPH� VHUYLFHV�� 6XSHUYLVRUV� FDQ

RQO\�UHYLHZ�D�OLPLWHG�QXPEHU�RI�LQGLYLGXDO�RSHUDWLRQV�E\�ILQDQFLDO�LQWHUPHGLDULHV��DQG�WKDW

LQIRUPDWLRQ�ZLOO�QHFHVVDULO\�EH�SDUWLDO�DQG�EH�DYDLODEOH�ZLWK�D�ODJ��,QGHHG��WKH�H[SHULHQFH

RI� VXSHUYLVLRQ� ZRUOGZLGH� LQGLFDWHV� WKDW� PDQ\� KLJK� ULVNV� DUH� UHDOO\� NQRZQ� E\� WKH

DXWKRULWLHV�RQO\�ZKHQ�LW�LV�WRR�ODWH�WR�DYRLG�VRPH��HYHQ�ODUJH��LQVROYHQFLHV�IURP�RFFXUULQJ�

0RUHRYHU�� WKLV� LQIRUPDWLRQ�FRPHV�DV�D�VLJQLILFDQW�VXUSULVH�HYHQ�WR�WKH��SURILW�PRWLYDWHG�

ILQDQFLDO�DQG�QRQ�ILQDQFLDO�SULYDWH�ILUPV�LQYROYHG��D�IDFW�ZKLFK�SODFHV�VLJQLILFDQW�GRXEWV

RQ�ZKHWKHU�WKH�GHFLVLRQV�WKDW�XQGHUOLH�VXFK�KLJK�ULVNV�FRXOG�KDYH�EHHQ�DYRLGHG�LQ�WKH�ILUVW

SODFH��7KLV�LV�ODUJHO\�DVVRFLDWHG�ZLWK�WKH�IDFW�WKDW�XQSURILWDEOH�DQG�ORVV�PDNLQJ�LQYHVWPHQW

GHFLVLRQV��DQG��WKXV��WKHLU�UHDO�ULVNLQHVV��DUH�NQRZQ�RQO\�\HDUV�DIWHU�WKH\�KDYH�EHHQ�PDGH

DQG��DV�ZH�KDYH�SRLQWHG�RXW��GHSHQG�RQ�PDFURHFRQRPLF�DV�ZHOO�DV�PLFURHFRQRPLF�IDFWRUV�

PDQ\�RI�ZKLFK�DUH�RQO\�NQRZQ��DQG�FDQ�RQO\�EH�NQRZQ��H[�SRVW�

2Q�WKH�RWKHU�KDQG��DOWKRXJK�DQ�HVVHQWLDO�UROH�RI�SUXGHQWLDO�UHJXODWLRQ�DQG�VXSHUYLVLRQ�LV�WR

PDNH� ILQDQFLDO� LQWHUPHGLDULHV� PRUH� ULVN�FRQVFLRXV�� WKHUH� DUH� FOHDU� OLPLWV� WR� WKH

DSSURSULDWHQHVV�RI�GLVFRXUDJLQJ�SULYDWH�ULVN�XQGHUWDNLQJ��$IWHU�DOO��WKLV�LV�WKH�EDVLF�UROH�RI

SULYDWH� HQWUHSUHQHXUVKLS�� DQG� DQ� HVVHQWLDO� UROH� RI� ILQDQFLDO� V\VWHPV� LV� WR� IDFLOLWDWH� WKH

XQGHUWDNLQJ�RI�ULVN\�YHQWXUHV��6RPH�FODVVLF�UROHV�RI� UHJXODWLRQ�PD\�DOVR�EHFRPH�XVHOHVV

XQGHU�PDMRU�PDFURHFRQRPLF�VKRFNV��GLYHUVLILFDWLRQ�RI�ULVNV�DW�WKH�QDWLRQDO�OHYHO�PD\�WXUQ

RXW�WR�EH�DQ�LQDGHTXDWH�VDIHJXDUG�XQGHU�WKHVH�FRQGLWLRQV��DWWHPSWV�WR�DYRLG�WKLV�SUREOHP

E\� GLYHUVLI\LQJ� LQWR� DVVHWV� DQG� OLDELOLWLHV� LQ� IRUHLJQ� FXUUHQFLHV� JHQHUDWH� QHZ� ULVNV

DVVRFLDWHG� WR� FXUUHQF\� PLVPDWFKHV�� DQG� FDSLWDO� UHTXLUHPHQWV� QHFHVVDU\� WR� DYRLG� VRPH
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�KRSHIXOO\�� XQXVXDO� FLUFXPVWDQFHV� PD\� EH� VR� KLJK� DV� WR� HQWLUHO\� GLVFRXUDJH� LPSRUWDQW

ILQDQFLDO�VHUYLFHV�

0RUHRYHU�� WKRXJK� SUXGHQWLDO� UHJXODWLRQ� LV� DQ� HVVHQWLDO� DFWLYLW\�� LW� LQYROYHV� VRPH� SULFH

VLJQDOV� �H�J��� KLJKHU� FDSLWDO� UHTXLUHPHQWV� DV� D� FRXQWHUSDUW� WR� ULVNLHU� DVVHWV�� DQG� KLJKHU

OLTXLGLW\� UHTXLUHPHQWV� IRU� VKRUW�WHUP� OLDELOLWLHV��� EXW� DOVR� D� ZKROH� DUUD\� RI� TXDQWLWDWLYH

UHVWULFWLRQV� �H�J��� RXWULJKW� SURKLELWLRQV�� RU� H[SOLFLW� OLPLWV� RQ� FHUWDLQ� W\SHV� RI� RSHUDWLRQV�

VXFK�DV�PDWFKLQJ�UHTXLUHPHQWV�EHWZHHQ�FHUWDLQ�DVVHWV�DQG�OLDELOLWLHV�DQG�OLPLWV�RQ�FUHGLWV

WR�UHODWHG�SDUWLHV���2Q�WKH�RWKHU�KDQG��SUXGHQWLDO�VXSHUYLVLRQ�LV�QHFHVVDULO\�D�GLVFUHWLRQDU\

SXEOLF� VHFWRU� LQWHUYHQWLRQ��7KXV�� LW� LQYROYHV� WZR� IRUPV�RI� LQWHUYHQWLRQ� WKDW�DUH� JHQHUDOO\

YLHZHG�WRGD\�DV�VXEMHFW�WR�LPSRUWDQW� 
JRYHUQPHQW�IDLOXUHV
�� ,QGHHG��D�SHFXOLDU�SDUDGR[�LQ

WKH� UHFHQW� OLWHUDWXUH� LV� WKDW� DXWKRUV�� ZKR� DUH� XQZLOOLQJ� WR� DFFHSW� WKDW� TXDQWLWDWLYH

UHVWULFWLRQV�DQG�GLVFUHWLRQDU\�JRYHUQPHQW�LQWHUYHQWLRQ�DQG�HYHQ�SXEOLF�VHFWRU�LQWHUYHQWLRQ

DW� DOO� DUH� JRRG� LQ� RWKHU� DUHDV� RI� HFRQRPLF� SROLF\� �H�J��� WUDGH� SROLF\� RU� FDSLWDO� DFFRXQW

UHJXODWLRQV���DUH�IHUYHQW�LQ�WKH�GHIHQFH�RI�TXDQWLWDWLYH�FRQWUROV�DQG�GLVFUHWLRQDU\�SROLFLHV

LQ�WKLV�SDUWLFXODU�FDVH�

$OWKRXJK� WKH� DUJXPHQW� LQ� IDYRXU� RI� VWULFWHU� SUXGHQWLDO� UHJXODWLRQ� DQG� VXSHUYLVLRQ� LV� D

FRPSHOOLQJ� RQH�� WKHUH� DUH� WKXV� OLPLWV� WR�ZKDW� WKHVH� LQVWUXPHQWV� FDQ� DFKLHYH� LQ� WHUPV� RI

DYRLGLQJ� ILQDQFLDO� FULVHV�� DQG� WKHUH� DUH� DOVR� FRVWV� WR� VWULFWHU� UHJXODWLRQ� WKDW� FDQQRW� EH

LJQRUHG��7KH�ODJV�LQ�UHJXODWRU\�SUDFWLFHV�DQG�WKH�OLPLWV�WR�ZKDW�VXSHUYLVRUV�FDQ�GR��RQ�WKH

RWKHU�KDQG��DUH�VWURQJ�DUJXPHQWV� WR�HPSKDVL]H� WKH� LQWHUQDO� UHJXODWLRQ�V\VWHP� WKDW�EDQNV

DQG�RWKHU�ILQDQFLDO�LQWHUPHGLDULHV�GHYHORS��DQG�WR�IRFXV�DQ�LPSRUWDQW�SDUW�RI�VXSHUYLVRU\

DFWLYLWLHV�RQ�DQDO\VLQJ�WKH�IXQFWLRQLQJ�RI�VXFK�LQWHUQDO�UHJXODWLRQV�
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6LPLODU� FRPPHQWV� FDQ� EH� PDGH� DERXW� LQIRUPDWLRQ�� $V� ZH� KDYH� DUJXHG�� LPSURYHG

LQIRUPDWLRQ�PD\�HQKDQFH�PLFURHFRQRPLF�HIILFLHQF\�EXW�PD\�QRW�LPSURYH�PDFURHFRQRPLF

VWDELOLW\��ZKLFK� LV� GRPLQDWHG� E\� WKH� HYROXWLRQ� RI� RSLQLRQV� DQG� H[SHFWDWLRQV� UDWKHU� WKDQ

LQIRUPDWLRQ�� LQ� WKH� FRUUHFW� VHQVH� RI� WKDW� WHUP�� 'XULQJ� SHULRGV� RI� ILQDQFLDO� HXSKRULD�

HQKDQFHG� LQIRUPDWLRQ� KDV� EHHQ� XQDEOH� WR� DYRLG� H[FHVVLYH� ULVN�WDNLQJ� LQ� GHYHORSHG� DQG

GHYHORSLQJ� FRXQWULHV� DOLNH��2Q� WKH�RWKHU�KDQG�� LQ� WRGD\
V� LQIRUPHG�EXW� YRODWLOH�PDUNHWV�

PDUNHW�GLVFLSOLQH�PD\�JHQHUDWH�D�VWURQJ�GHIODWLRQDU\�ELDV�LQ�PDFURHFRQRPLF�SROLF\�GXULQJ

FULVHV��DQG�WKXV�D�PRUH�SURF\FOLFDO�SHUIRUPDQFH�RI�HFRQRPLF�DFWLYLW\��DV�DXWKRULWLHV�WU\�WR

EXLOG� FUHGLELOLW\� �(DWZHOO� ������� 8QGHU� WKHVH� FRQGLWLRQV�� VWURQJHU� PHFKDQLVPV� IRU� WKH

DXWKRULWLHV� WR� 
OHDQ�DJDLQVW� WKH�ZLQG
� LQ� WLPHV�RI� ILQDQFLDO�HXSKRULD�PD\�EH�QHFHVVDU\�� DV

ZHOO� DV� DOWHUQDWLYHV� WR�PDQDJH� WKH� FULVLV²LQ� SDUWLFXODU�� UHJXODWLRQ� RI� FDSLWDO� IORZV� DQG

VWDQGVWLOO�SURYLVLRQV��UHVSHFWLYHO\�

���� &RQVLVWHQF\��VXUYHLOODQFH�DQG�FRQVXOWDWLRQ�RI�QDWLRQDO�PDFURHFRQRPLF�SROLFLHV

*LYHQ�WKDW�HFRQRPLF�VRYHUHLJQW\�ZRXOG�EH�JLYHQ�DZD\�RQO\�LQ�D�YHU\�SDUWLDO�ZD\��VWURQJHU

PHFKDQLVPV� WR� JXDUDQWHH� WKDW� WKH� H[WHUQDOLWLHV� JHQHUDWHG� E\� PDFURHFRQRPLF� SROLFLHV

HYHQWV�DUH�DGHTXDWHO\�GHDOW�ZLWK�DUH�QHFHVVDU\��,Q�WKH�FDVH�RI�LQGXVWULDOL]HG�FRXQWULHV��WKLV

LV�HVVHQWLDO�WR�JXDUDQWHH�WKH�JOREDO�FRQVLVWHQF\�RI�WKHLU�PDFURHFRQRPLF�SROLFLHV��L�H���WKHLU

FROOHFWLYH�DELOLW\�WR�DYRLG�ERWK�ZRUOG�LQIODWLRQDU\�DQG�GHIODWLRQDU\�SUHVVXUHV��,Q�WKH�FDVH�RI

GHYHORSLQJ� FRXQWULHV�� HYLGHQFH� RI� FRQWDJLRQ� FDOOV� IRU� VLPLODU� PHFKDQLVPV� WR� GHYHORS

FROOHFWLYH�OLQHV�RI�GHIHQFH�LQ�WKH�IDFH�RI�ILQDQFLDO�ERRP�EXVW�F\FOHV�DQG�WR�LQWHUQDOL]H�DW

OHDVW�SDUWLDOO\�WKH�UHJLRQDO�HIIHFWV�RI�PDFURHFRQRPLF�SROLFLHV�
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7KH� WKUHH� HVVHQWLDO� SUREOHPV� DUH� WKH� ZHDNQHVVHV� RI� WKH� FXUUHQW� DUUDQJHPHQWV�� ODFN� RI

DGHTXDWH� UHSUHVHQWDWLRQ� RI� WKH� GHYHORSLQJ� FRXQWULHV�� DQG� WKH� FRQVLGHUDEOH� DV\PPHWU\

EHWZHHQ�WKH�WZR�SKDVHV�RI�WKH�EXVLQHVV�F\FOH��:LWK�UHVSHFW�WR�WKH�ILUVW�RI�WKHVH�SUREOHPV�

WKH�*URXS�RI�6HYHQ�LV�D�ZHDN�PHFKDQLVP�RI�FRQVXOWDWLRQ��,0)�$UWLFOH�,9�UHYLHZV�FDQ�EH

LJQRUHG�UDWKHU�HDVLO\�E\�FRXQWULHV�ZKLFK�GR�QRW�UHTXLUH�)XQG�ILQDQFLQJ��DQG�WKHUH�DUH�QR

PHFKDQLVPV�RI�FRQVXOWDWLRQ��OHVV�VR�RI�VXUYHLOODQFH�RU�FRRUGLQDWLRQ��DW� WKH�UHJLRQDO� OHYHO

LQ�WKH�GHYHORSLQJ�ZRUOG��,Q�UHODWLRQ�WR�WKH�VHFRQG�SUREOHP��GHYHORSLQJ�FRXQWULHV�DQG�WKH

VPDOOHU�LQGXVWULDOL]HG�FRXQWULHV�REYLRXVO\�KDYH�QR�YRLFH�LQ�WKH�*URXS�RI�6HYHQ��DQG�WKHLU

UHSUHVHQWDWLRQ� RQ� WKH� ,0)� ,QWHULP� &RPPLWWHH� LV� OHVV� WKDQ� GHVLUDEOH�� 7KH� DV\PPHWU\

EHWZHHQ� WKH� WZR� IDFHV� RI� WKH� EXVLQHVV� F\FOH� LV� UHIOHFWHG� LQ� WKH� IDFW� WKDW�� ZKHUHDV� WKH

FRPELQDWLRQ�RI�PDUNHW�GLVFLSOLQH� DQG� ,0)�FRQGLWLRQDOLW\� LV� D�YHU\� VWURQJ�PHFKDQLVP� LQ

WKH�GRZQVZLQJ�� WKHUH�DUH�QR�VLPLODU�PHFKDQLVPV� LQ� WKH�XSVZLQJ�ZKHQ�PRVW�RI� WKH� ULVNV

WKDW�DUH�ODWHU�UHIOHFWHG�LQ�WKH�FULVLV��LQFXU��,Q�D�ZRUG��FULVLV�SUHYHQWLRQ�LV�HVVHQWLDOO\�WKH�UROH

RI� SROLFLHV� DGRSWHG� WR�PDQDJH� ERRPV�� ZKHQ� 
PDUNHW� GLVFLSOLQH
� LV� SHUYHUVH�� DV� LW� UDWKHU

HQFRXUDJHV� 
LUUDWLRQDO� H[XEHUDQFH
� �WR� XVH� $ODQ� *UHHQVSDQ
V� WHUP��� DQG� WKHUH� DUH� QR

FRQVWUDLQWV�RQ�WKH�DGRSWLRQ�RI�QDWLRQDO�SURF\FOLFDO�SROLFLHV�

7KXV�� DOWKRXJK� VWURQJHU� RUJDQV� DUH� UHTXLUHG� WR� JXDUDQWHH� WKH� JOREDO� FRQVLVWHQF\� RI

PDFURHFRQRPLF� SROLFLHV�� WKHLU� FUHDWLRQ� VKRXOG� EH� DFFRPSDQLHG� E\� DQ� LPSURYHG

UHSUHVHQWDWLRQ�RI� WKH�GHYHORSLQJ� FRXQWULHV� LQ� WKH� FRUUHVSRQGLQJ� LQVWLWXWLRQV��7KLV� VKRXOG

JR� WRJHWKHU�ZLWK� D� VWURQJ�HPSKDVLV� RI� WKH� FULWLFDO� UROH� WKDW�$UWLFOH� ,9� FRQVXOWDWLRQV� DQG

SDUDOOHO� UHJLRQDO� PHFKDQLVPV� VKRXOG� SOD\� LQ� WKLV� DUHD�� ,W� LV� DOVR� FUXFLDO� WKDW� DOO� WKHVH

VXUYHLOODQFH� DQG� FRQVXOWDWLYH� PHFKDQLVPV� JLYH� JUHDWHU� ZHLJKW� WR� WKH� PDQDJHPHQW� RI

ERRPV��ZKHQ�ILQDQFLDO�FULVHV�DUH�LQFXEDWHG�
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���� ,QWHUQDWLRQDOO\�VDQFWLRQHG�VWDQGVWLOO�SURYLVLRQV�WR�JXDUDQWHH�DQ�DGHTXDWH

VKDULQJ�RI�WKH�EXUGHQV�RI�DGMXVWPHQW

7KURXJK� LWV� FKDRWLF� HIIHFWV� RQ� H[FKDQJH� DQG� LQWHUHVW� UDWHV� DQG� RQ� GRPHVWLF� HFRQRPLF

DFWLYLW\�� GLVRUGHUO\� FDSLWDO� IOLJKW� JHQHUDWHV� VLJQLILFDQW� GDPDJH� IRU� GHEWRU� FRXQWULHV�� DQG

FRQVLGHUDEO\� LQFUHDVHV� WKH�SUREDELOLW\� WKDW� LOOLTXLGLW\�PD\� WXUQ� LQWR� LQVROYHQF\�� ,W� LV� DOVR

EDG� IRU� FUHGLWRUV�� DV� LW� UHGXFHV� WKH� SUREDELOLW\� WKDW�PDQ\� RI� WKHP�ZLOO� EH� UHSDLG��8QGHU

WKHVH� FRQGLWLRQV�� WKH� XQLODWHUDO� VXVSHQVLRQ� RI� GHEW� VHUYLFLQJ� DOVR� JHQHUDWHV� VLJQLILFDQW

GDPDJH��,W�GHVWUR\V�WKH�FUHGLELOLW\�RI�QDWLRQDO�DXWKRULWLHV�DQG�WKXV�PD\�ZRUVHQ��UDWKHU�WKDQ

LPSURYH�� FRQGLWLRQV� LQ� WKH� VKRUW� WHUP�� 7KH� H[SHULHQFH� RI� PDQ\� GHYHORSLQJ� FRXQWULHV

LQGLFDWHV� WKDW� LW� OHDGV� WR� D� UHSHDWHG� H[HUFLVH� RI� GHEW� UHVFKHGXOLQJ�� ZKLFK� LQWHUUXSWV

LQYHVWPHQW�DQG�JURZWK�IRU�SURWUDFWHG�SHULRGV��2Q�WKH�RWKHU�KDQG��XQGHU�WKHVH�FRQGLWLRQV�

WKH�SURYLVLRQ�RI�HPHUJHQF\�ILQDQFLQJ�E\�LQWHUQDWLRQDO�LQVWLWXWLRQV�DQG�RIILFLDO�VRXUFHV�PD\

VHUYH�WR�EDLO�RXW�PDQ\�SULYDWH�FUHGLWRUV��UDLVLQJ�PRUDO�KD]DUG�LVVXHV�DQG�VHULRXV�FRQFHUQV

RYHU�WKH�GLVWULEXWLRQ�RI�WKH�EXUGHQ�RI�DGMXVWPHQW�

7KHVH� FRQVLGHUDWLRQV� DUH� WKH� EDVLV� IRU� WKH� JURZLQJ� FRQVHQVXV� RQ� WKH� QHHG� WR� FUHDWH

LQWHUQDWLRQDOO\�VDQFWLRQHG�VWDQGVWLOO�SURYLVLRQV��DOVR�UHIHUUHG�WR�DV�RUGHUO\�GHEW�ZRUNRXWV�

LQ�WKH�DUHD�RI�LQWHUQDWLRQDO�ILQDQFH��7KHVH�SURYLVLRQV�ZRXOG�SOD\�WKH�VDPH�UROH�DV�QDWLRQDO

EDQNUXSWF\� SURFHGXUHV� SOD\� LQ� GRPHVWLF� DIIDLUV�� 7KH� SUHYHQWLYH� VXVSHQVLRQV� RI� GHEW

VHUYLFH�DQG�DJUHHG�UHVFKHGXOLQJ�XQGHU�DQ�LQWHUQDWLRQDOO\�DJUHHG�SURFHGXUH�ZRXOG�VHUYH�WR

VROYH�WKH�FRRUGLQDWLRQ�SUREOHPV�LPSOLFLW�LQ�FKDRWLF�FDSLWDO�IOLJKW��DQG�WKXV�WR�DYRLG�VRPH

RI�LWV�ZRUVW�HIIHFWV�� ,I��DVLGH�IURP�LOOLTXLGLW\�� WKHUH�DUH�SUREOHPV�ZLWK�WKH�GHEW�EXUGHQ�RI

WKH�FRXQWU\�FRQFHUQHG��WKLV�PHFKDQLVP�ZRXOG�DOVR�VHUYH�WR�GLVWULEXWH�PRUH�HTXLWDEO\�WKH
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FRVWV�RI�DGMXVWPHQW�DQG��SDUWLFXODUO\��WR�IRUFH�SULYDWH�FUHGLWRUV�WR�SD\��DOVR�LQ�DQ�HTXLWDEOH

ZD\�DPRQJ�WKHPVHOYHV��D��SDUW�RI�WKH�EXUGHQ�

'XH�WR�WKH�HIIHFWV�WKDW�WKH�XVH�RI�WKLV�PHFKDQLVP�PD\�KDYH�RQ�WKH�FUHGLW�UHSXWDWLRQ�RI�WKH

ERUURZLQJ�FRXQWULHV�DQG�LWV�FROODWHUDO�HIIHFWV�RQ� WUDGH� ILQDQFLQJ�� WKH�FRXQWULHV�FRQFHUQHG

DUH�XQOLNHO\� WR�XVH� WKHVH�SURYLVLRQV�� H[FHSW�XQGHU� VHYHUH�GLIILFXOWLHV��+RZHYHU�� WR� DYRLG

PRUDO�KD]DUG�RQ�WKH�VLGH�RI�ERUURZHUV��WKH\�PXVW�EH�VXEMHFW�WR�VRPH�FRQWURO��$FFRUGLQJ�WR

81&7$'��ZKLFK� KDV� SURYLGHG� SUREDEO\� WKH� PRVW� IRUFHIXO� GHIHQFH� RI� WKLV� PHFKDQLVP�

WKHUH�FRXOG�EH�WZR�DOWHUQDWLYHV� �81&7$'�������3DUW� ,�FK�����81�7DVN�)RUFH�������DQG

$N\�]� DQG�&RUQIRUG� LQ� WKLV� YROXPH���7KH� ILUVW�ZRXOG� EH� WR� H[SOLFLWO\� JLYH� WKH� ,0)� WKH

SRZHU�WR�VDQFWLRQ�VXFK�VWDQGVWLOOV��WR�OHDG�WKH�UHQHJRWLDWLRQV�DQG�WR�IDFLOLWDWH�
OHQGLQJ�LQWR

DUUHDUV
� RQO\� LQ� WKHVH� FDVHV�� 7KH� VHFRQG� DOWHUQDWLYH� ZRXOG� EH� WR� DOORZ� FRXQWULHV� WR

XQLODWHUDOO\� FDOO� WKH� VWDQGVWLOO�� EXW� WKHQ� WR� VXEPLW� LW� IRU� DSSURYDO� WR� DQ� LQGHSHQGHQW

LQWHUQDWLRQDO�SDQHO��ZKRVH�VDQFWLRQ�ZRXOG�WKHQ�JLYH�LW�OHJLWLPDF\��$�WKLUG��FRPSOHPHQWDU\

SRVVLELOLW\� ZRXOG� EH� WR� GUDIW� H[�DQWH� UXOHV� XQGHU� ZKLFK� GHEW� VHUYLFH� ZRXOG� EH

DXWRPDWLFDOO\� VXVSHQGHG� RU� UHGXFHG� LI� FHUWDLQ� PDFURHFRQRPLF� VKRFNV� DUH� H[SHULHQFHG�

7KHVH�UXOHV��DW�WLPHV��KDYH�EHHQ�LQFRUSRUDWHG�LQWR�GHEW�UHQHJRWLDWLRQ�DJUHHPHQWV�

:H� VKRXOG� HPSKDVL]H� WKDW� WKLV� PHFKDQLVP� KDV� IRXU� LPSOLFDWLRQV�� )LUVW�� WR� DYRLG� IUHH

ULGLQJ�� WKH�PHFKDQLVP� UHTXLUHV� WKH�JHQHUDOL]HG�DGRSWLRQ� RI� 
FROOHFWLYH� DFWLRQ� FODXVHV
� LQ

LQWHUQDWLRQDO�OHQGLQJ��6HFRQGO\��
EDLOLQJ�LQ
�VKRXOG�EH�HQFRXUDJHG��E\�JLYLQJ�SUHIHUHQFH�WR

OHQGLQJ� WKDW� LV� JLYHQ� WR� WKH� FRXQWU\� LQYROYHG� WKURXJKRXW� WKH� SHULRG� GXULQJ� ZKLFK� WKH

VWDQGVWLOO� LV� LQ� HIIHFW� DQG� D� ODWHU� SKDVH� RI� 
QRUPDOL]DWLRQ
� RI� FDSLWDO� IORZV�� 7KLUGO\�� GHEW

UHQHJRWLDWLRQV� XQGHU� WKLV� IUDPHZRUN� PXVW� KDYH� D� VWULFWO\� DJUHHG�� VKRUW� WLPH�KRUL]RQ�

EH\RQG�ZKLFK�WKH�,0)�RU�WKH�LQWHUQDWLRQDO�SDQHO�ZRXOG�KDYH�WKH�DXWKRULW\�WR�GHWHUPLQH�WKH
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WHUPV�RI�UHVFKHGXOLQJ��7R�DYRLG�UHSHDWHG�UHQHJRWLDWLRQV��ZKLFK�KDYH�EHHQ�RQH�RI�WKH�PRVW

WURXEOHVRPH� IHDWXUHV� RI� GHEW� UHVFKHGXOLQJ� RYHU� WKH� SDVW� WZR� GHFDGHV�� WKH� UHQHJRWLDWLRQ

VKRXOG� DLP� IRU� D� GHILQLWH� VHWWOHPHQW�� L�H��� LQ� ZKLFK� WKH� GHEW� EXUGHQ� LV� VXVWDLQDEOH�� 7KH

H[WHUQDO�GHEW��SXEOLF�DQG�SULYDWH�� VKRXOG� WKXV�EH�FODVVLILHG� LQ� WKUHH�SRUWLRQV�� �L�� WKH� ILUVW

FRPSRQHQW� WR� EH� VXEMHFW� WR� QRUPDO� VHUYLFLQJ�� ZKLFK� ZRXOG� LQFOXGH� WKH� 
EDLOLQJ� LQ


RSHUDWLRQV���LL��WKH�FRQWLQJHQW�SRUWLRQ�WR�EH�SDLG�WRWDOO\�RU�SDUWLDOO\��GHSHQGLQJ�RQ�FHUWDLQ

H[WHUQDO�DQG�GRPHVWLF�FRQGLWLRQV��H�J���WHUPV�RI�WUDGH�DQG�QRUPDOL]DWLRQ�RI�ERUURZLQJ��LQ

WKH� ILUVW� FDVH�� HFRQRPLF� DFWLYLW\� RU� XQHPSOR\PHQW�� LQ� WKH� VHFRQG��� DQG� �LLL�� WKH� WKLUG

SRUWLRQ� WR� EH�ZULWWHQ� RII�� )LQDOO\�� XWLOL]LQJ� WKLV�PHFKDQLVP�ZRXOG� QHFHVVLWDWH� WKH� XVH� RI

H[SOLFLW�FRQWUROV�RQ�FDSLWDO�IORZV��ZKLFK�PXVW�H[WHQG�IRU�VRPH�WLPH�EH\RQG�WKH�VXFFHVVIXO

FRQFOXVLRQ�RI�UHQHJRWLDWLRQV�

���� 6RFLDO�VDIHW\�QHWV

,Q� UHFHQW� GHEDWHV�� HPSKDVLV� KDV� FRUUHFWO\� DOVR� EHHQ� SODFHG� RQ� WKH� UROH� WKDW�PXOWLODWHUDO

ILQDQFLDO� LQVWLWXWLRQV�� SDUWLFXODUO\� GHYHORSPHQW� EDQNV�� VKRXOG� SOD\� LQ� ILQDQFLQJ� VRFLDO

VDIHW\� QHWV� LQ� GHYHORSLQJ� FRXQWULHV�� 6WURQJ� VRFLDO� VDIHW\� QHWV� DUH�� LQGHHG�� HVVHQWLDO� LQ

PDQDJLQJ�WKH�VRFLDO�UHSHUFXVVLRQV�RI�ILQDQFLDO�YXOQHUDELOLW\�LQ�WKH�GHYHORSLQJ�ZRUOG��7KH

FRQFHSW�LWVHOI�LV�VXEMHFW�WR�VRPH�FRQIXVLRQ��DV�LW�LV�XVHG�WR�UHIHU�ERWK�WR�WKH�GHVLJQ�RI�ORQJ�

WHUP�VRFLDO�SROLFLHV�DQG�WR�VSHFLILF�PHFKDQLVPV�WR�SURWHFW�YXOQHUDEOH�JURXSV�GXULQJ�FULVHV�

7KH� WHUP� VKRXOG� SUREDEO\� EH� XVHG� WR� UHIHU� VSHFLILFDOO\� WR� WKH� ODWWHU�� DOWKRXJK� WKHVH

DUUDQJHPHQWV�VKRXOG�EH�SDUW�RI�D�VWDEOH�PHFKDQLVP�RI�VRFLDO�SURWHFWLRQ��0XOWLODWHUDO�EDQNV

KDYH� EHHQ� LQYROYHG� LQ� WKH� IRUPHU� IRU� D� ORQJ� WLPH� DQG� KDYH� DOVR� DFFXPXODWHG� VRPH

H[SHULHQFH�ZLWK�WKH�ODWWHU�
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5HFHQW� DQDO\VHV�KDYH� FRPH� WR� VRPH�EDVLF� FRQFOXVLRQV� DERXW� WKHVH� SURJUDPPHV�� )LUVWO\�

VDIHW\�QHWV�PXVW�EH�D�SDUW� RI�SHUPDQHQW� VRFLDO� SURWHFWLRQ� VFKHPHV�� DV�RQO\� D�SHUPDQHQW

VFKHPH�JXDUDQWHHV�WKDW�WKH�SURJUDPPH�FRYHUDJH�ZLOO�UHVSRQG�ZLWKRXW�ODJV�WR�WKH�GHPDQG

RI�YXOQHUDEOH�VHFWRUV�IRU�SURWHFWLRQ�GXULQJ�FULVHV��&RUQLD��������7KLV�LPSOLHV��LQ�WXUQ��WKDW

ILQDQFLQJ� PXVW� EH� IXQGDPHQWDOO\� RI� D� GRPHVWLF� FKDUDFWHU�� ZLWK� H[WHUQDO� ILQDQFLQJ

FRQWULEXWLQJ� PDUJLQDOO\�� LI� DW� DOO�� GXULQJ� FULVHV�� 6HFRQGO\�� JLYHQ� WKH� KHWHURJHQHLW\� RI

ODERXU� PDUNHWV� LQ� GHYHORSLQJ� FRXQWULHV�� D� FRPELQDWLRQ� RI� VHYHUDO� SURJUDPPHV� ZLWK

GLIIHUHQW� WDUJHW�JURXSV�LV�QHFHVVDU\��0iUTXH]��������7KLUGO\�� WKHVH�SURJUDPPHV�PXVW�EH

DGHTXDWHO\� ILQDQFHG� DQG� VKRXOG� QRW� FURZG� RXW� UHVRXUFHV� IURP� ORQJ�WHUP� LQYHVWPHQW� LQ

KXPDQ� FDSLWDO�� 7KLV�� LW� PXVW� EH� VDLG�� OHDGV� WR� D� IRXUWK� FRQFOXVLRQ�� WKDW� WKH� HIIHFWLYH

IXQFWLRQLQJ� RI� VRFLDO� VDIHW\� QHWV� UHTXLUHV� WKDW� SXEOLF�VHFWRU� H[SHQGLWXUH� VKRXOG� LQFOXGH

DQWL�F\FOLFDO�FRPSRQHQWV��7KLV�ZRXOG�EH�LPSRVVLEOH²ZLWKRXW�JHQHUDWLQJ�LQHIILFLHQFLHV�LQ

WKH�UHVW�RI�SXEOLF�VHFWRU�H[SHQGLWXUH²XQOHVV�ILVFDO�SROLF\�DV�D�ZKROH�LV�FRXQWHU�F\FOLFDO�

,Q� WKH� DEVHQFH� RI� WKLV� DQWL�F\FOLFDO� ILVFDO� SDWWHUQ�� H[WHUQDO� ILQDQFLQJ� IURP� GHYHORSPHQW

EDQNV�GXULQJ�FULVHV�ZLOO�EH�XQQHFHVVDU\�RU��DW�EHVW��LOOXVRU\��DV�RYHUDOO�QHW�ILVFDO�ILQDQFLQJ

UHTXLUHPHQWV� ZLOO� DFWXDOO\� GHFUHDVH� GHVSLWH� WKH� LQFUHDVHG� VSHQGLQJ� DVVRFLDWHG� WR� VRFLDO

VDIHW\�QHWV�

�� $5($6�2)�',6$*5((0(17

���� 7KH�SURYLVLRQ�RI�DGHTXDWH�HPHUJHQF\�ILQDQFLQJ

$V�ZH�KDYH�SRLQWHG�RXW��WKH�DJUHHG�SULQFLSOH�WKDW�HPHUJHQF\�ILQDQFLQJ�VKRXOG�EH�DYDLODEOH

KDV�QRW�EHHQ�PDWFKHG�E\�D�FOHDU�DJUHHPHQW�RQ�KRZ�WR�PDNH� IXQGV�DYDLODEOH� LQ�DGHTXDWH
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TXDQWLWLHV� WR� EH� UHDOO\� HIIHFWLYH�� 7KH� FXUUHQW� SULQFLSOHV� RI� ,0)� LQWHUYHQWLRQ� ZHUH

VXPPDUL]HG� LQ� WKH� $SULO� ����� ,QWHULP� &RPPLWWHH� &RPPXQLTXp�� 
7KH� )XQG� FDQQRW� EH

H[SHFWHG� WR� EH� DEOH� WR� ILQDQFH� ZKDWHYHU� ODUJH� EDODQFH�RI�SD\PHQWV� GHILFLW�� ,WV� UROH� LV

HVVHQWLDO� WR�FDWDO\VH�RWKHU�VRXUFHV�RI�ILQDQFLQJ��DQG��ZKHQ�QHHGHG�� WR�FRRUGLQDWH�VXSSRUW

IURP� RWKHU� VRXUFHV
�� +RZHYHU�� DV� ZH� KDYH� SRLQWHG� RXW�� XQGHU� FULVLV� FRQGLWLRQV�� LWV


FDWDO\WLF
� DQG� 
FRRUGLQDWLRQ
� UROHV� ZRXOG� EH� ODUJHO\� LQHIIHFWLYH� LI� WKH�PDUNHW� MXGJHV� WKH

LQWHUYHQLQJ�DXWKRULWLHV�WR�EH�XQDEOH�RU�XQZLOOLQJ�WR�VXSSO\�IXQGV�LQ�WKH�TXDQWLWLHV�UHTXLUHG�

7KXV�� LQVXIILFLHQW� UHVRXUFHV�PD\� WXUQ� WZR� FRUUHFW� SULQFLSOHV²HPHUJHQF\� ILQDQFLQJ� DQG

WKH�FDWDO\WLF�UROH�RI�WKH�)XQG²�ODUJHO\�LQWR�D�GHDG�OHWWHU�

7KXV��HYHQ�LI�QR�WUXH�OHQGHU�RI�ODVW�UHVRUW�ZHUH�GHYLVHG��DV�ZH�DVVXPH�LW�ZLOO�QRW���D�ZHOO�

IXQGHG�
HPHUJHQF\�ILQDQFLHU
�ZRXOG�FHUWDLQO\�EH�UHTXLUHG��7KLV��IRU�GHYHORSLQJ�FRXQWULHV�

PXVW�EH�D�VLQH�TXD�QRQ�RI�DQ\�UHIRUP�HIIRUW��$V�ELODWHUDO�ILQDQFLQJ�DQG�FRQWULEXWLRQV�WR�WKH

,0)�ZLOO�FRQWLQXH�WR�EH�YHU\�VFDUFH��WKH�EHVW�VROXWLRQ�LV�FHUWDLQO\�WR�DOORZ�DGGLWLRQDO�LVVXHV

RI� 6'5V� XQGHU� FULWLFDO� ILQDQFLDO� FRQGLWLRQV�� WR� FUHDWH� WKH� DGGLWLRQDO� OLTXLGLW\� UHTXLUHG�

7KHVH� IXQGV� FRXOG� EH� UHDOORFDWHG� RQFH� ILQDQFLDO� FRQGLWLRQV� QRUPDOL]H� �81� 7DVN� )RUFH

�������7KLV�SURFHGXUH�ZRXOG��E\�WKH�ZD\��FUHDWH�DQ�DQWLF\FOLFDO�HOHPHQW�LQ�ZRUOG�OLTXLGLW\

PDQDJHPHQW� DQG�ZRXOG�JLYH�6'5V� DQ� LQFUHDVLQJ� UROH� LQ�ZRUOG� ILQDQFH�� D� SULQFLSOH� WKDW

GHYHORSLQJ� FRXQWULHV� DGYRFDWHG� LQ� WKH� SDVW� DQG� VKRXOG� FRQWLQXH� WR� GR�� 6HFRQG� EHVW

DOWHUQDWLYHV�DUH�WR�PDNH�D�PRUH�DFWLYH�XVH�RI�FHQWUDO�EDQN�VZDS�DUUDQJHPHQWV�XQGHU�,0)

RU�%,6�OHDGHUVKLS��RU�WR�DOORZ�WKH�,0)�WR�UDLVH�WKH�UHVRXUFHV�QHHGHG�LQ�WKH�PDUNHW�
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���� ,0)�FRQGLWLRQDOLW\

,0)�FRQGLWLRQDOLW\�KDV� ORQJ�EHHQ� DQ� DUHD�RI� FRQWHQWLRQ��+RZHYHU�� LQ� UHFHQW� \HDUV²DQG

HYHQ�GHFDGHV²WKH�LVVXH�KDV�EHFRPH�LQFUHDVLQJO\�WURXEOHVRPH�IRU�WKUHH�GLIIHUHQW�UHDVRQV�

)LUVW�� WKH� VFRSH� RI� FRQGLWLRQDOLW\� KDV� EHHQ� JUDGXDOO\� H[SDQGHG� WR� LQFOXGH� QRW� RQO\� WKH

UHDOPV� RI� RWKHU� LQWHUQDWLRQDO� RUJDQL]DWLRQV�� EXW� DOVR� RI� GRPHVWLF� HFRQRPLF� DQG� VRFLDO

GHYHORSPHQW� VWUDWHJLHV� DQG� LQVWLWXWLRQV� ZKLFK�� DV� WKH� 8QLWHG� 1DWLRQV� 7DVN� )RUFH� KDV

LQGLFDWHG��
E\�WKHLU�YHU\�QDWXUH��VKRXOG�EH�GHFLGHG�E\�OHJLWLPDWH�QDWLRQDO�DXWKRULWLHV��EDVHG

RQ�EURDG�VRFLDO�FRQVHQVXV
���,QGHHG��DOWKRXJK�QRW�UHIHUUHG�H[SOLFLWO\�WR�,0)�FRQGLWLRQDOLW\�

WKLV�SRLQW�KDV�EHHQ�PDGH� LQ�VWURQJ� WHUPV�E\� WKH�SUHVLGHQW�RI� WKH�:RUOG�%DQN�� 
:H�PXVW

QHYHU� VWRS� UHPLQGLQJ� RXUVHOYHV� WKDW� LW� LV� XS� WR� WKH� JRYHUQPHQW� DQG� LWV� SHRSOH� WR� GHFLGH

ZKDW� WKHLU�SULRULWLHV� VKRXOG�EH��:H�PXVW�QHYHU� VWRS� UHPLQGLQJ�RXUVHOYHV� WKDW�ZH� FDQQRW

DQG� VKRXOG� QRW� LPSRVH� GHYHORSPHQW� E\� ILDW� IURP� DERYH�� RU� IURP� DEURDG
� �:ROIHQVRKQ

�������6HFRQGO\��ZKHUHDV�WKH�OHJLWLPDF\�RI�FRQGLWLRQDOLW\� LV� LQGLVSXWDEOH�ZKHQ�GRPHVWLF

SROLFLHV�DUH�WKH�VRXUFH�RI�PDFURHFRQRPLF�GLVHTXLOLEULD�WKDW�OHDG�WR�ILQDQFLDO�GLIILFXOWLHV��LW

LV� XQFOHDU� KRZ� WKLV� SULQFLSOH� DSSOLHV�ZKHQ� VXFK� GLIILFXOWLHV� DUH� JHQHUDWHG� E\� FRQWDJLRQ�

0RUHRYHU�� LW� LV� HYHQ� OHVV� FOHDU� ZK\� FRQGLWLRQDOLW\� VKRXOG� EH� PL[HG� LQ� WKLV� FDVH� ZLWK

DGYHUVH� FUHGLW� FRQGLWLRQV� �KLJKHU� LQWHUHVW� UDWHV� DQG� VKRUWHU� PDWXULWLHV��� DV� KDV� EHHQ

DGYRFDWHG� E\� WKH�*URXS�RI�6HYHQ� DQG� DJUHHG� WR� LQ� WKH� FDVH� RI� WKH� QHZ� FUHGLW�ZLQGRZV

FUHDWHG� LQ� UHFHQW� \HDUV�� )LQDOO\�� HYLGHQFH� RI� RYHUNLOO� LQ� VRPH� ,0)� SURJUDPPHV� KDV

DFFXPXODWHG�DQG�KDV� OHG� WR�PRXQWLQJ� FULWLFLVPV�RQ� WKH� VSHFLILF�PDFURHFRQRPLF�DQDO\VLV

LPSOLFLW� LQ� WKH� SURJUDPPHV�� 'XH� WR� WKLV� IDFW�� ZLWK� D� VLJQLILFDQW� ODJ�� WKH� ,0)� LWVHOI

IDFLOLWDWHG�FRXQWHUF\FOLFDO� ILVFDO�PDQDJHPHQW� LQ� WKH�GHSUHVVHG�$VLDQ�HFRQRPLHV� �)LVFKHU

������
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(YHQ�LI�WKH�OHJLWLPDF\�RI�WKH�SULQFLSOH�RI�FRQGLWLRQDOLW\�LV�DFFHSWHG²RU��DV�LW�LV�VRPHWLPHV

DOWHUQDWLYHO\�VWDWHG�� 
VXSSRUW�LQ�H[FKDQJH�IRU�UHIRUPV
²WKHVH�DUH�WKXV�UHDVRQV�WKDW�VKRXOG

OHDG�WR�D�PDMRU�UHYLVLRQ�RI�WKH�FKDUDFWHULVWLFV�RI�VXFK�FRQGLWLRQDOLW\��,QGHHG��WKH�SHUFHSWLRQ

WKDW�FRQGLWLRQDOLW\�KDV�JRQH�WRR�IDU�LQ�SUDFWLFH�PD\�XQGHUPLQH�LWV�OHJLWLPDF\��DQG�ZHDNHQ

WKH�LQWHUQDWLRQDO�FRQVHQVXV�RQ�ZKLFK�WKH�,0)�LWVHOI�LV�EXLOW��7KXV��D�VWURQJ�DUJXPHQW�FDQ

EH�PDGH� WKDW� WKH�ZD\� WR� UHVWRUH� IXOO� FRQILGHQFH� LQ� WKH� SULQFLSOH� RI� FRQGLWLRQDOLW\� LV� E\

UHDFKLQJ�D�UHQHZHG�LQWHUQDWLRQDO�DJUHHPHQW�RQ�KRZ�LW�VKRXOG�EH�XVHG�

6HYHUDO� SULQFLSOHV� FDQ� EH� DGYDQFHG� LQ� WKLV� UHJDUG�� )LUVWO\�� FRQGLWLRQDOLW\� VKRXOG� EH

UHVWULFWHG� WR� WKH�PDFURHFRQRPLF� SROLFLHV� WKDW�ZHUH� LWV� SXUYLHZ� LQ� WKH� SDVW�� ,W� VKRXOG� EH

XVHG� ZKHQ� H[SDQVLRQDU\� SROLFLHV� DUH� FOHDUO\� DVVRFLDWHG� ZLWK� WKH� JHQHUDWLRQ� RI

PDFURHFRQRPLF� LPEDODQFHV�� RU� ZKHQ� D� FRXQWU\� QHHGV� WR� GUDZ� )XQG� UHVRXUFHV� EH\RQG

VRPH� DXWRPDWLF� ORZ�FRQGLWLRQDOLW\� IDFLOLWLHV� LI� WKH� VRXUFH� RI� WKH� LPEDODQFH� LV� DQ

LQWHUQDWLRQDO�VKRFN��5HIRUPV�RI�GRPHVWLF�SUXGHQWLDO�UHJXODWLRQ�DQG�VXSHUYLVLRQ�PD\�DOVR

EH�UHTXLUHG��EXW�SDUDOOHO�DJUHHPHQWV�VKRXOG�EH�PDGH�ZLWK�WKH�FRUUHVSRQGLQJ�LQWHUQDWLRQDO

DXWKRULWLHV� �D� VWLOO� FRQWURYHUVLDO� LVVXH�� DV� ZH� KDYH� VHHQ��� 6HFRQGO\�� ORZ�FRQGLWLRQDOLW\

IDFLOLWLHV�VKRXOG�EH�DYDLODEOH�LQ�DGHTXDWH�TXDQWLWLHV�ZKHQ�WKH�VRXUFH�RI�WKH�LPEDODQFH�LV�DQ

LQWHUQDWLRQDO� VKRFN�� 7KLV� SULQFLSOH� VKRXOG� EH� FOHDUO\� DSSOLHG� WR� WKH� FDVH� RI� FRQWDJLRQ�

ZKHUH� H[�DQWH� FULWHULD� FRXOG� EH� XVHG� WR� GHWHUPLQH� HOLJLELOLW\� IRU� WKH� DYDLODEOH�ZLQGRZV�

7KLUGO\�� PRUH� VWULQJHQW� FUHGLW� FRQGLWLRQV� VKRXOG� QRW� EH� XVHG� DV� D� FRPSOHPHQW� WR

FRQGLWLRQDOLW\�� DV� LW� XQGHUPLQHV� WKH� 
FUHGLW� XQLRQ
� FKDUDFWHU� RI� WKH� ,0)� ZLWKRXW� UHDOO\

DSSURDFKLQJ� 
PDUNHW�FRQGLWLRQV
� WKDW��XQGHU�VXFK�FLUFXPVWDQFHV��ZRXOG�EH�YHU\�VWULQJHQW�

)RXUWKO\��DXWRPDWLF�UXOHV�VKRXOG�EH�DJUHHG�ZKHQ�VLJQLQJ�DQ�DJUHHPHQW�ZLWK�WKH�)XQG��E\

ZKLFK�WKH�UHVWULFWLYHQHVV�RI�SROLFLHV�ZRXOG�EH�HDVHG�VKRXOG�HYLGHQFH�RI� 
RYHUNLOO
�EHFRPH

FOHDU�� )LQDOO\�� UHJXODU� RIILFLDO� HYDOXDWLRQ� RI� ,0)� SURJUDPPHV�� HLWKHU� E\� DQ� DXWRQRPRXV
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GLYLVLRQ� LQ� WKH�)XQG��DV� LW� LV�GRQH� LQ� WKH�:RUOG�%DQN��RU�E\�RXWVLGH� DQDO\VWV�� VKRXOG�EH

LQWURGXFHG�DQG�WKH�PDMRU�FRQFOXVLRQV�RI�WKHVH�HYDOXDWLRQV��ZKHQ�UHYLHZHG�E\� WKH�%RDUG�

VKRXOG�EH�H[SOLFLWO\�LQWURGXFHG�LQWR�UHJXODU�)XQG�SUDFWLFH�

���� 3UHVHUYDWLRQ�RI�WKH�DXWRQRP\�RI�GHYHORSLQJ�FRXQWULHV�WR�PDQDJH

WKH�FDSLWDO�DFFRXQW

0DVVLYH� HYLGHQFH� RI� FDSLWDO� DFFRXQW� OLEHUDOL]DWLRQV� WKDW� LQGXFHG� PDMRU� H[WHUQDO� DQG

GRPHVWLF�ILQDQFLDO�FULVHV�LQ�PDQ\�FRXQWULHV�KDV�OHG�WR�VHYHUDO�DJUHHPHQWV�LQ�WKLV�DUHD���,W�LV

QRZ� JHQHUDOO\� DJUHHG� WKDW� VXFK� OLEHUDOL]DWLRQV� VKRXOG� EH� JUDGXDO�� VKRXOG� HPSKDVL]H

ORQJHU�WHUP�IORZV�DQG�EH�H[WUHPHO\�FDXWLRXV�ZLWK�VKRUWHU�WHUP�DQG�YRODWLOH�IXQGV��VXFK�DV

VKRUW�WHUP� FUHGLWV� DQG� SRUWIROLR� IORZV��� DQG� VKRXOG� EH� SUHFHGHG� E\� WKH� GHYHORSPHQW� RI

VWURQJ� SUXGHQWLDO� UHJXODWLRQ� DQG� VXSHUYLVLRQ�� DQG� FRQVLVWHQW� PDFURHFRQRPLF� SROLFLHV�

0RUHRYHU��LW�LV�DOVR�DFFHSWHG�WKDW�DQ\�LQWHUQDWLRQDO�DJUHHPHQW�LQ�WKLV�DUHD�VKRXOG�LQFOXGH

VDIHJXDUG�PHFKDQLVPV�WKDW�ZRXOG�DOORZ�D�WHPSRUDU\�XVH�RI�FRQWUROV�XQGHU�FHUWDLQ��FULWLFDO

FRQGLWLRQV��7KH�FRQVHQVXV�VWRSV�DW�WKLV�SRLQW��$�VWURQJ�DUJXPHQW�KDV�EHHQ�PDGH�E\�VRPH

DQDO\VWV� WR� SODFH� ZHOO�PDQDJHG� FDSLWDO� DFFRXQW� OLEHUDOL]DWLRQ� DV� WKH� ILQDO� REMHFWLYH� RI

SROLF\�� RQ� WKH� EDVLV� WKDW� IUHHU� FDSLWDO� PDUNHWV� DUH� LQKHUHQWO\� JRRG� IRU� JURZWK�� ,I� WKHVH

DVVHUWLRQV� ZHUH� FRUUHFW�� WKH� XVH� RI� FDSLWDO� FRQWUROV� VKRXOG� EH� HVVHQWLDOO\� D� WHPSRUDU\

GHYLFH��7KHVH�DUH�WKH�DUJXPHQWV�WKDW�XQGHUOLH�WKH�FXUUHQW�GLVFXVVLRQ�RQ�WKH�LQWURGXFWLRQ�RI

FDSLWDO� DFFRXQW� FRQYHUWLELOLW\� LQWR� WKH� $UWLFOHV� RI� $JUHHPHQW� RI� WKH� ,0)�� $� VWURQJ

DUJXPHQW� FDQ� EH� PDGH�� KRZHYHU�� RQ� WKH� DGYDQWDJHV� RI� PDLQWDLQLQJ� WKH� DXWRQRP\� RI

GHYHORSLQJ�FRXQWULHV�WR�PDQDJH�FDSLWDO�DFFRXQWV��RQ�DW�OHDVW�IRXU�JURXQGV��
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)LUVW� RI� DOO�� VRPH� RI� WKH� IXQGDPHQWDO� DVVXPSWLRQV� WKDW� XQGHUOLH� IXOO� FDSLWDO� DFFRXQW

OLEHUDOL]DWLRQ� DUH� ZURQJ�� 7KHUH� LV� QR� HYLGHQFH� WKDW� FDSLWDO� PRELOLW\� DOORZV� DQ� HIILFLHQW

VPRRWKLQJ�RXW�RI�H[SHQGLWXUH�LQ�GHYHORSLQJ�FRXQWULHV�WKURXJK�WKH�HFRQRPLF�F\FOH��2Q�WKH

FRQWUDU\��LQ�WKHVH�FRXQWULHV�WKH�YRODWLOLW\�RI�FDSLWDO�IORZV�LV�FOHDUO\�DQ�DGGLWLRQDO�VRXUFH�RI

LQVWDELOLW\�� 7KHUH� LV� DOVR� QR� HYLGHQFH� RI� DQ� DVVRFLDWLRQ� EHWZHHQ� FDSLWDO� DFFRXQW

OLEHUDOL]DWLRQ� DQG� HFRQRPLF� JURZWK�� DQG� VRPH� HYLGHQFH� LQ� WKH� RSSRVLWH� GLUHFWLRQ��� $

VLPSOH�ZD\�WR�H[SODLQ�WKLV�UHVXOW�LV�WR�DUJXH�WKDW��HYHQ�LI�LW�LV�WUXH�WKDW�IUHHU�FDSLWDO�PDUNHWV�

WKURXJK� WKHLU� HIIHFW� RQ� D� PRUH� HIILFLHQW� VDYLQJV�LQYHVWPHQW� DOORFDWLRQ�� KDYH� SRVLWLYH

HIIHFWV� RQ� JURZWK�� WKH� DGGLWLRQDO� YRODWLOLW\� DVVRFLDWHG�ZLWK� IUHHU� FDSLWDO�PDUNHWV� KDV� WKH

RSSRVLWH�HIIHFW�

6HFRQGO\��FDSLWDO�DFFRXQW�UHJXODWLRQV�DUH�REYLRXVO\�FRVWO\��EXW�WKH\�DOVR�JHQHUDWH�EHQHILWV�

,Q� SDUWLFXODU�� LI� WKH\� DUH� QRW� XVHG� DV� VXEVWLWXWHV� IRU� DSSURSULDWH� PDFURHFRQRPLF

PDQDJHPHQW�� WKH� DGGLWLRQDO� GHJUHHV� RI� IUHHGRP� WKH\� SURYLGH� WR� HFRQRPLF� SROLF\� DUH

LPSRUWDQW�� 'XULQJ� ILQDQFLDO� ERRPV�� D� IRUP� RI� WD[� RU� FRQWURO� RQ� LQIORZV� SURYLGHV� DQ

DGGLWLRQDO� PHFKDQLVP� WR� 
OHDQ� DJDLQVW� WKH� ZLQG
� DQG� WKXV� DYRLG� H[FHVVLYH� ERUURZLQJ�

SDUWLFXODUO\�RI�D�VKRUW�WHUP�FKDUDFWHU��WKHUHE\�DFWLQJ�DV�DQ�HIIHFWLYH�PHFKDQLVP�WR�SUHYHQW

ILQDQFLDO�FULVLV��,Q�FRXQWULHV�WKDW�XVH�VRPH�IRUP�RI�PDQDJHG�H[FKDQJH�UDWH�IOH[LELOLW\��WKH\

DOVR� KHOS� WR� DYRLG� DQ� H[FHVVLYH� DSSUHFLDWLRQ� RI� WKH� GRPHVWLF� FXUUHQF\� LQ� WKH� IDFH� RI

IDYRXUDEOH� WHUPV� RI� WUDGH� RU� FDSLWDO� DFFRXQW� VKRFNV�� DYRLGLQJ� WKH� JHQHUDWLRQ� RI� FXUUHQW

DFFRXQW�SRVLWLRQV�WKDW�EHFRPH�XQVXVWDLQDEOH�RQFH�WKHVH�IDYRXUDEOH�VKRFNV�FHDVH��,Q�WHUPV

RI�RXU�GLVFXVVLRQ�LQ�VHFWLRQ����WKH\�PD\�EH�RQH�RI�WKH�OHDVW�FRVWO\�IRUPV�RI�
VHOI�LQVXUDQFH


WKDW� D� FRXQWU\�PD\� FKRRVH�� ,W� LV� FHUWDLQO\� SUHIHUDEOH� WR� DOORZLQJ� WKH� HFRQRP\� WR� ERRP

ZLWKRXW� UHVWULFWLRQV�� DFFXPXODWLQJ� H[FHVVLYH� ULVNV�� DQG� PD\� EH� EHWWHU� WKDQ� VWHULOL]HG

UHVHUYH� DFFXPXODWLRQ�� D� SROLF\� WKDW� KDV� EHHQ� IRXQG� WR� EH� VHOI�GHIHDWLQJ� LQ� PDQ\
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GHYHORSLQJ� FRXQWULHV�� 'XULQJ� FULVHV�� FRQWUROV� RQ� RXWIORZV� SURYLGH� DGGLWLRQDO� 
URRP� IRU

PDQRHXYUH
�� LI� WKH\� DUH� QRW� XVHG� DV� D� VXEVWLWXWH� IRU� IXQGDPHQWDO� PDFURHFRQRPLF

DGMXVWPHQW��$V�ZH�KDYH�DUJXHG��WKH\�DUH�DOVR�D�QHFHVVDU\�FRPSOHPHQW�WR�GHEW�VWDQGVWLOOV�

JHQHUDOO\� YLHZHG� DV� DQ� LPSRUWDQW� LQJUHGLHQW� RI� D� QHFHVVDU\� ILQDQFLDO� DUFKLWHFWXUH

�.UXJPDQ�������

7KLUGO\�� LW� FDQ�EH� DUJXHG� WKDW� VRPH�FDSLWDO� DFFRXQW� UHJXODWLRQ�RQ� LQIORZV�XVHG�E\� VRPH

GHYHORSLQJ� FRXQWULHV� GXULQJ� ERRP� \HDUV� PD\� EH� QRW� RQO\� PRUH� HIIHFWLYH� EXW� DFWXDOO\

SUHIHUDEOH� WR� DOWHUQDWLYH� SUXGHQWLDO� UHJXODWLRQ� DQG� VXSHUYLVLRQ�� ,QGHHG�� WKH� ERXQGDU\

EHWZHHQ� VRPH� IRUPV� RI� FDSLWDO� FRQWUROV� DQG� SUXGHQWLDO� UHJXODWLRQ� LV� D� WKLQ� RQH�� 7KLV� LV

DVVRFLDWHG�WR�WKH�IDFW�WKDW�FDSLWDO�DFFRXQW�UHJXODWLRQV�KDYH�ERWK�PDFUR�DQG�PLFURHFRQRPLF

HIIHFWV�� DQG� PD\� WKXV� VHUYH� LQ� WKH� ODWWHU� FDVH� DV� D� VXEVWLWXWH� IRU� SUXGHQWLDO� UHJXODWLRQV

DLPHG�DW�DYRLGLQJ�XQVXVWDLQDEOH�FUHGLW�ERRPV�RU�JXDUDQWHHLQJ�D�FHUWDLQ�VWUXFWXUH�RI�DVVHWV

RU�OLDELOLWLHV�RI�ILQDQFLDO�LQWHUPHGLDULHV��$V�ZH�KDYH�SRLQWHG�RXW��SUXGHQWLDO�UHJXODWLRQV�LQ

VRPH�FDVHV�HVWDEOLVK�SULFH�VLJQDOV��EXW�DOVR�TXDQWLWDWLYH�UHVWULFWLRQV��DQG�DOWKRXJK�ILQDQFLDO

VXSHUYLVLRQ�LV�DQ�HVVHQWLDO�DFWLYLW\��LW�LV�QRW�IUHH�IURP�VLJQLILFDQW�LQIRUPDWLRQ�SUREOHPV��RU

WKRVH�DVVRFLDWHG�ZLWK�GLVFUHWLRQDU\�SXEOLF�VHFWRU�LQWHUYHQWLRQV��&HUWDLQ�W\SHV�RI�UHJXODWLRQV

RI� WKH� FDSLWDO� DFFRXQW� PD\� WKXV� EH� HTXLYDOHQW� WR� RU� D� QHDU� VXEVWLWXWH� IRU� WUDGLWLRQDO

TXDQWLWDWLYH�SUXGHQWLDO� UHJXODWLRQV� �H�J��� H[SOLFLW�SURKLELWLRQ�RI�D�FHUWDLQ� W\SH�RI� H[WHUQDO

ERUURZLQJ��RU�D�PLQLPXP�VWD\�SHULRG�IRU�SRUWIROLR�FDSLWDO��RU�PD\�LQWURGXFH�D�SULFH�VLJQDO

WR� VXEVWLWXWH� IRU� TXDQWLWDWLYH� UHVWULFWLRQV� �VXFK� DV� D� 7RELQ� WD[�� RU� WKH� V\VWHP� RI� UHVHUYH

UHTXLUHPHQWV�RQ�FDSLWDO�IORZV�WR�GLVFRXUDJH�WKH�VKRUW�WHUP�LQGHEWHGQHVV�H[WHQVLYHO\�XVHG

E\� &KLOH� DQG� &RORPELD� LQ� WKH� ����V�� �$JRVLQ� DQG� )IUHQFK�'DYLV� ������ 2FDPSR� DQG

7RYDU��������UHGXFLQJ�WKH�QHHG�IRU�PRUH�GLVFUHWLRQDU\�LQWHUYHQWLRQV��(TXLYDOHQW�SUDFWLFHV�

VXFK�DV�WKH�VHOOLQJ�IHHV�LPSRVHG�E\�PXWXDO�IXQGV�RQ�LQYHVWPHQWV�KHOG�IRU�D�VKRUW�SHULRG�
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DUH� DFWXDOO\� XVHG� E\� SULYDWH� DJHQWV� LQ� RUGHU� WR� GLVFRXUDJH� VKRUW�WHUP� KROGLQJV� �-�� 3�

0RUJDQ������������0RUHRYHU��ZKHUHDV� SUXGHQWLDO� UHJXODWLRQ� DQG� VXSHUYLVLRQ� FRYHU� RQO\

ILQDQFLDO� LQWHUPHGLDULHV�� FDSLWDO� DFFRXQW� UHJXODWLRQV� KDYH� D� PRUH� H[WHQVLYH� FRYHUDJH�

*LYHQ� WKH� VLJQLILFDQW� H[WHUQDOLWLHV� WKDW� QRQ�ILQDQFLDO� DJHQWV� KDYH� RQ� GRPHVWLF� ILQDQFLDO

VWDELOLW\��WKLV�LV�D�VLJQLILFDQW�DGYDQWDJH�

)LQDOO\��EXW�QR�OHVV�LPSRUWDQW��LW�LV�XQFOHDU�ZK\�GHYHORSLQJ�FRXQWULHV��LQ�WKH�DEVHQFH�RI�DQ

DGHTXDWH�LQWHUQDWLRQDO�ILQDQFLDO�VDIHW\�QHW��VKRXOG�JLYH�DZD\�WKHLU�DXWRQRP\�LQ�WKLV�DUHD�

7KLV�LV�D�FUXFLDO�SRLQW��:K\�VKRXOG�GHYHORSLQJ�FRXQWULHV�JLYH�XS�WKLV�GHJUHH�RI�IUHHGRP�LI

WKH\�GR�QRW�KDYH�DFFHVV�WR�DGHTXDWH�HPHUJHQF\�ILQDQFLQJ�ZLWK�ZHOO�GHILQHG�FRQGLWLRQDOLW\

UXOHV"� ,Q� WHUPV� RI� RXU� GLVFXVVLRQ� LQ� VHFWLRQ� ��� WKLV� LV� D� SDUWLFXODUO\� FUXFLDO� LVVXH� IRU

FRXQWULHV�ZLWKRXW�VLJQLILFDQW�SRZHU� LQ� WKH� LQWHUQDWLRQDO�DUHQD�� IRU�ZKRP�UHQRXQFLQJ�DQ\

SRVVLEOH�PHDQV�WR�PDQDJH�D�FULVLV�LV�D�FRVWO\�DOWHUQDWLYH�

7KXV��DW�OHDVW�LQ�WKH�FDVH�RI�GHYHORSLQJ�FRXQWULHV��D�IOH[LEOH�DSSURDFK�LV�VXSHULRU�WR�FDSLWDO

DFFRXQW�FRQYHUWLELOLW\��7KXV��WKH�PDQGDWH�RI�WKH�,0)�VKRXOG�QRW�EH�IRU�FRQYHUWLELOLW\��EXW

UDWKHU� IRU� DQDO\VLQJ� DQG� VSUHDGLQJ� JRRG� SUDFWLFHV� LQ� WKLV� DUHD�� %DVHG� RQ� WKH� /DWLQ

$PHULFDQ�H[SHULHQFH��WKUHH�LVVXHV�PD\�EH�SRLQWHG�RXW�

L�� &DSLWDO� DFFRXQW� UHJXODWLRQV�GXULQJ�ERRPV��ZKLFK�KDYH� D�SUHYHQWLYH� FKDUDFWHU�

ZRXOG� EH� SUHIHUDEOH� WR� WKH� HVWDEOLVKPHQW� RI� VWURQJ� TXDQWLWDWLYH� FRQWUROV� RQ

RXWIORZV�GXULQJ�WKH�HQVXLQJ�FULVHV��ZKLFK�JHQHUDWH�VHYHUH�FUHGLELOLW\�LVVXHV�

LL�� 3ULFH�EDVHG�UHJXODWLRQV��VXFK�DV�UHVHUYH�UHTXLUHPHQWV�RQ�FDSLWDO�LQIORZV��DUH�DQ

DOWHUQDWLYH� WR� TXDQWLWDWLYH� FRQWUROV�� EXW� VLPSOH� TXDQWLWDWLYH� FRQWUROV� �H�J��� IODW
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SURKLELWLRQV� RQ� FHUWDLQ� DFWLYLWLHV� RU� UHJXODWLRQV�� PD\� EH� SUHIHUDEOH� LQ

XQGHUGHYHORSHG�UHJXODWRU\�UHJLPHV��DQG�

LLL�� $� SHUPDQHQW� UHJXODWLRQ� RU� FRQWURO� UHJLPH� WKDW� LV� WLJKWHQHG� RU� ORRVHQHG

WKURXJKRXW� WKH� HFRQRPLF� F\FOH� LV� FOHDUO\� VXSHULRU� WR� WKH� DOWHUQDWLRQ� RI� D� IUHH

FDSLWDO� DFFRXQW� UHJLPH�GXULQJ� WKH�ERRP�DQG�TXDQWLWDWLYH�FRQWUROV�RQ�RXWIORZV

GXULQJ� WKH�FULVLV��7KLV� W\SH�RI� VSRUDGLF�� FULVLV�GULYHQ� FRQWUROV�JHQHUDWH� VHULRXV

FUHGLELOLW\� LVVXHV�DQG�DUH�JHQHUDOO\�LQHIIHFWLYH��DV�D� WUDGLWLRQ�RI� UHJXODWLRQ�DQG

VXSHUYLVLRQ�LV�QHFHVVDU\�WR�PDNH�WKHP�RSHUDWLYH�

���� )UHHGRP�WR�FKRRVH�WKH�H[FKDQJH�UDWH�UHJLPH�VKRXOG�FRQWLQXH

,Q� WKH� IDFH� RI� UHFHQW� HYHQWV�� VRPH� DXWKRUV� KDYH� VWURQJO\� DUJXHG� WKDW� WKH� RQO\� VWDEOH

UHJLPHV�LQ�WKH�FXUUHQW�JOREDOL]HG�ZRUOG�DUH�HLWKHU�D�FRQYHUWLELOLW\�VFKHPH�RU�D�WRWDOO\�IUHH

H[FKDQJH� UDWH�� $FFRUGLQJ� WR� WKLV� SRLQW� RI� YLHZ�� WKH� ,0)� VKRXOG� VWRS� FRXQWULHV� IURP

DGRSWLQJ� H[FKDQJH� UDWH� UHJLPHV� WKDW� DUH� DVVXPHG� WR� EH� XQVWDEOH�� 7KLV� DUJXPHQW� LV

REYLRXVO\�RQO\�RQH�VWHS�IURP�DUJXLQJ�WKDW�WKH�H[FKDQJH�UDWH�UHJLPH�VKRXOG�EH�VXEMHFW� WR

FRQGLWLRQDOLW\��D�VWHS�WKDW�ZRXOG�FHUWDLQO\�EH�XQIRUWXQDWH�

7KH� IUHH�YHUVXV�IORDWLQJ� H[FKDQJH� UDWH� FRQWURYHUV\� LV� DQ� ROG� RQH� DQG� LQGLFDWHV� WKDW� QR

RSWLPDO� UHJLPH� H[LVWV�� &XUUHQF\� ERDUGV� FHUWDLQO\� LQWURGXFH� EXLOW�LQ� LQVWLWXWLRQDO

DUUDQJHPHQWV�WKDW�SURYLGH�IRU�ILVFDO�DQG�PRQHWDU\�GLVFLSOLQH��EXW�WKH\�UHGXFH�WKH�URRP�IRU

VWDELOL]LQJ� PDFURHFRQRPLF� SROLFLHV� DQG� PD\� WKXV� JHQHUDWH� VWURQJ� VZLQJV� LQ� HFRQRPLF

DFWLYLW\� DQG� DVVHW� SULFHV�� 3UREDEO\� DV� D� UHVXOW� RI� WKLV�� WKHVH� DUUDQJHPHQWV� DUH� QRW

VSHFXODWLRQ�SURRI�� DV� WKH� H[SHULHQFH� RI� $UJHQWLQD� LQ� �������� RU� +RQJ� .RQJ� LQ� ����

LQGLFDWHV��2Q�WKH�RWKHU�KDQG��WKH�FODVVLF�DUJXPHQWV�LQ�IDYRXU�RI�IORDWLQJ�UDWHV�DUH�WKDW�WKHVH
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SURYLGH� D� PDUNHW� PHFKDQLVP� WR� IDFH� ERWK� WUDGH� DQG� FDSLWDO� DFFRXQW� VKRFNV�� DQG� DOORZ

DXWKRULWLHV� DQ� DGGLWLRQDO� GHJUHH� RI� IUHHGRP� WR� PDQDJH� PRQHWDU\� SROLF\� WR� UHVSRQG� WR

GRPHVWLF�DQWL�F\FOLFDO�JRDOV��+RZHYHU��H[FKDQJH�UDWH�YRODWLOLW\�LQFUHDVHV�WKH�FRVWV�RI�WUDGH

WUDQVDFWLRQV�DQG�WKXV�UHGXFHV�WKH�EHQHILWV�RI�LQWHUQDWLRQDO�VSHFLDOL]DWLRQ��'XULQJ�SHULRGV�RI

ILQDQFLDO�HXSKRULD�RU�H[FHSWLRQDO�WHUPV�RI�WUDGH��DSSUHFLDWLRQ�PD\�JHQHUDWH�'XWFK�GLVHDVH

HIIHFWV�� 7KH� H[LVWHQFH� RI� ILQDQFLDO� OLDELOLWLHV� LQ� IRUHLJQ� FXUUHQFLHV� JHQHUDWHV� DGGLWLRQDO

GLIILFXOWLHV�� DV� H[FKDQJH� UDWH� IOXFWXDWLRQV� JHQHUDWH� VLJQLILFDQW� FDSLWDO� JDLQV� DQG� ORVVHV�

ZKLFK� WHQG� WR� EH� VWURQJO\� SURF\FOLFDO�� 3UREDEO\� DV� D� UHVXOW� RI� WKHVH� OLQNV� EHWZHHQ� WKH

H[FKDQJH� UDWH� DQG� ILQDQFLDO� VWUXFWXUHV�� WKH� HVVHQWLDO� DGYDQWDJH� RI� D� IORDWLQJ� H[FKDQJH

UDWH²WKDW�RI�DOORZLQJ�DXWKRULWLHV� WR�GHWHUPLQH�PRQHWDU\�SROLF\�RQ� WKH�EDVLV�RI�GRPHVWLF

IDFWRUV²GRHV� QRW� DOZD\V� PDWHULDOL]H�� &RQWUDU\� WR� WKDW� UXOH�� WKH� H[SHULHQFH� RI� ERWK

GRPHVWLF�SROLFLHV�DQG�,0)�SURJUDPPHV�LV�WKDW�XQGHU�IORDWLQJ�UDWHV��DXWKRULWLHV�WHQG�WR�XVH

PRQHWDU\�SROLF\�WR�FRXQWHUDFW�PDUNHW�SUHVVXUHV�RQ�H[FKDQJH�UDWHV�

,Q�SUDFWLFH�PRVW�FRXQWULHV�FKRRVH� LQWHUPHGLDWH� UHJLPHV�� VXFK� DV�DGMXVWDEOH�DQG� FUDZOLQJ

SHJV�� H[FKDQJH� UDWH� EDQGV� DQG� GLUW\� IORDWDWLRQ�� 7KH� EDVLF� DUJXPHQW� IRU� DQ� LQWHUPHGLDWH

H[FKDQJH�UDWH�UHJLPH�LV�WKDW�LW�PD\�FRXQWHUDFW�VRPH�RI�WKH�DGYHUVH�FKDUDFWHULVWLFV�RI�IUHH

IORDWLQJ��ZKLOH�PDLQWDLQLQJ�WKH�DGYDQWDJHV�RI�XWLOL]LQJ�WKH�H[FKDQJH�UDWH�DV�D�SROLF\�WRRO�

+RZHYHU�� DW� VHYHUDO� VWDJHV� LQ� WKH� EXVLQHVV� F\FOH�� VXFK� LQWHUPHGLDWH� UHJLPHV� PD\� OHDG

DXWKRULWLHV� WR�XVH� LQWHUHVW� UDWH�PDQDJHPHQW� DV� D� VXSSRUW� IRU� H[FKDQJH� UDWH�PDQDJHPHQW�

7KLV�PD\�EH�VRFLDOO\�YHU\�FRVWO\�LI�DQ�LQDSSURSULDWH�H[FKDQJH�UDWH�LV�GHIHQGHG�

$V�ORQJ�DV�QR�FRPSHOOLQJ�DUJXPHQW�H[LVWV�LQ�IDYRXU�RI�RQH�RU�D�IHZ�VSHFLILF�DOWHUQDWLYHV�

FRXQWULHV� VKRXOG� EH� IUHH� WR� FKRRVH� WKH� H[FKDQJH� UDWH� UHJLPH� WKDW� WKH\� ILQG� SUHIHUDEOH�

1DWLRQDO�DXWKRULWLHV�DQG�,0)�VXUYHLOODQFH�DQG�FRQGLWLRQDOLW\�VKRXOG�UHFRJQL]H�LQ�WKLV�FDVH�
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KRZHYHU��WKDW�RWKHU�SROLFLHV�PLJKW�KDYH�WR�EH�DGMXVWHG�DFFRUGLQJO\��,Q�SDUWLFXODU��GRPHVWLF

UHJXODWLRQ�ZLOO�KDYH� WR� WDNH� LQWR�DFFRXQW� WKH�VSHFLILF�PDFURHFRQRPLF�ULVNV� WKDW� ILQDQFLDO

LQWHUPHGLDULHV� IDFH�XQGHU� D�SDUWLFXODU� UHJLPH��(TXDOO\� LPSRUWDQW�� FRPSOHPHQWDU\� FDSLWDO

DFFRXQW�UHJXODWLRQV�PD\�EH�XVHIXO�WR�PRGHUDWH�VKRFNV�LQ�HLWKHU�GLUHFWLRQ��7KXV��UHJXODWLRQ

RU�FRQWUROV�RQ�LQIORZV�PD\�EH�XVHIXO�GXULQJ�WKH�ERRP�WR�DYRLG�UHGXFLQJ�LQWHUHVW�UDWHV�LQ�D

SUR�F\FOLFDO�ZD\�DQG�WKXV�IHHGLQJ� WKH�H[SDQVLRQ�RI�DJJUHJDWH�GRPHVWLF�GHPDQG�� ,Q� WXUQ�

FRQWUROV�RQ� RXWIORZV� GXULQJ� FULVHV�PD\� EH� D� XVHIXO� DOWHUQDWLYH� WR� KLJK� GRPHVWLF� LQWHUHVW

UDWHV��ZKLFK�KDYH�VWURQJ�HIIHFWV�RQ�DJJUHJDWH�GHPDQG�DQG�RQ�WKH�VWDELOLW\�RI�WKH�GRPHVWLF

ILQDQFLDO�V\VWHP�

���� 7KH�UROH�RI�UHJLRQDO�LQVWLWXWLRQV�LQ�WKH�QHZ�DUFKLWHFWXUH

7KHUH�DUH�DW�OHDVW�WKUHH�DUJXPHQWV�LQ�VXSSRUW�RI�D�VWURQJ�UROH�IRU�UHJLRQDO�LQVWLWXWLRQV�LQ�WKH

QHZ�ILQDQFLDO�RUGHU��7KH�ILUVW�RQH�LV�WKDW�JOREDOL]DWLRQ�DOVR�HQWDLOV�RSHQ�UHJLRQDOLVP��7KH

JURZWK� RI� LQWUDUHJLRQDO� WUDGH� DQG� LQYHVWPHQW� IORZV� LV�� LQGHHG�� D� VWULNLQJ� IHDWXUH� RI� WKH

RQJRLQJ� JOREDOL]DWLRQ� SURFHVV�� 7KLV� LQFUHDVHV� PDFURHFRQRPLF� OLQNDJHV� DQG� WKXV� WKH

GHPDQGV�IRU�FHUWDLQ�VHUYLFHV�SURYLGHG�E\�WKH�LQWHUQDWLRQDO�ILQDQFLDO�V\VWHP�ZKLFK�ZH�KDYH

DQDO\VHG� LQ� SUHYLRXV� VHFWLRQV�� VXUYHLOODQFH� DQG� FRQVXOWDWLRQ� RI�PDFURHFRQRPLF� SROLFLHV�

DQG� PXWXDO� VXUYHLOODQFH� RI� HDFK� RWKHU
V� PHFKDQLVPV� IRU� WKH� SUXGHQWLDO� UHJXODWLRQ� DQG

VXSHUYLVLRQ�RI�WKH�ILQDQFLDO�V\VWHP��LQ�SDUWLFXODU�

6HFRQGO\�� LW� LV� XQFOHDU�ZKHWKHU� WKHUH� DUH� VWURQJ� VFDOH� HFRQRPLHV� WR� MXVWLI\� LQWHUQDWLRQDO

LQVWLWXWLRQV� LQ� VSHFLILF� DUHDV�� 7UDGLWLRQDO� LVVXHV� RI� VXEVLGLDULW\� DUH� WKXV� UDLVHG�� )RU

H[DPSOH��PDFURHFRQRPLF�FRQVXOWDWLRQ�DQG�VXUYHLOODQFH�DW�WKH�ZRUOG�OHYHO�ZRXOG�FHUWDLQO\

EH�LQHIILFLHQW�WR�PDQDJH�WKH�H[WHUQDOLWLHV�RI�PDFURHFRQRPLF�SROLFLHV�DPRQJ�QHLJKERXUV�LQ
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WKH�GHYHORSLQJ�ZRUOG��RU�HYHQ�ZLWKLQ�(XURSH���'XH� WR�GLIIHUHQFHV� LQ� OHJDO� WUDGLWLRQV�DQG

WKH� VKHHU� VFDOH� RI� WKH� GLVHFRQRPLHV� LQYROYHG�� VXUYHLOODQFH� RI� QDWLRQDO� V\VWHPV� IRU� WKH

SUXGHQWLDO� UHJXODWLRQ� DQG� VXSHUYLVLRQ� RI� ILQDQFLDO� VHFWRUV�� DQG� HYHQ� WKH� GHILQLWLRQ� RI

VSHFLILF�PLQLPXP�VWDQGDUGV� LQ� WKLV�DUHD��PD\�EH�GHDOW�ZLWK�PRUH� DSSURSULDWHO\�ZLWK� WKH

VXSSRUW� RI� UHJLRQDO� LQVWLWXWLRQV�� $OVR�� DOWKRXJK� UHJLRQDO� DQG� LQWHUQDWLRQDO� FRQWDJLRQ

LPSOLHV�WKDW�WKH�PDQDJHPHQW�RI�WKH�ODUJHVW�EDODQFH�RI�SD\PHQWV�FULVHV�VKRXOG�EH�DVVLJQHG

WR�D� VLQJOH�ZRUOG� LQVWLWXWLRQ�� LW� LV� XQFOHDU�KRZ� IDU�ZH� VKRXOG�SXVK� WKLV� DVVHUWLRQ��6WURQJ

UHJLRQDO� LQVWLWXWLRQV� FDQ� VHUYH� DV� UHJLRQDO� EXIIHUV�� WKH� SRVWZDU� :HVWHUQ� (XURSHDQ

H[SHULHQFH� SURYLGHV� WKH� EHVW� H[DPSOH� LQ� WKLV� UHJDUG�� 0RUHRYHU�� HYHQ� LQ� PDMRU� FULVHV�

UHJLRQDO� UHVHUYH� IXQGV� FDQ� SOD\� D� UROH� �DV� WKH� H[SHULHQFH� RI� WKH� $QGHDQ� >QRZ� /DWLQ

$PHULFDQ@�5HVHUYH�)XQG� LQGLFDWHV��DQG�� LI�H[SDQGHG��FRXOG�HYHQ�SURYLGH� IXOO� VXSSRUW� WR

WKH�VPDOO�DQG�PHGLXP�VL]H�FRXQWULHV�ZLWKLQ�VRPH�UHJLRQV�

7KH�WKLUG�DUJXPHQW�ZDV�DOUHDG\�SXW�IRUZDUG�LQ�VHFWLRQ����IRU�VPDOOHU�FRXQWULHV��WKH�DFFHVV

WR�D�EURDGHU�PHQX�RI�DOWHUQDWLYHV�WR�PDQDJH�D�FULVLV�LV�UHODWLYHO\�PRUH�LPSRUWDQW�WKDQ�WKH


JOREDO� SXEOLF� JRRGV
� WKDW� WKH� ODUJHVW� LQWHUQDWLRQDO� RUJDQL]DWLRQV� SURYLGH� �H�J��� JOREDO

PDFURHFRQRPLF� VWDELOLW\�� DQG� XSRQ� ZKLFK� WKH\� ZLOO� DVVXPH� WKH\� KDYH� OLWWOH� RU� QR

LQIOXHQFH�� 'XH� WR� WKHLU� VPDOO� VL]H�� WKHLU� QHJRWLDWLRQ� SRZHU� YLV�j�YLV� ODUJH� RUJDQL]DWLRQV

ZRXOG�EH�YHU\�OLPLWHG��DQG�WKHLU�PRVW�LPSRUWDQW�GHIHQFH�LV�� WKHUHIRUH��FRPSHWLWLRQ�LQ�WKH

SURYLVLRQ�RI�ILQDQFLDO�VHUYLFHV�IURP�VXFK�LQVWLWXWLRQV�WR�WKHP�

7KHUH�PD\� EH� D� IRXUWK�� SROLWLFDO� HFRQRP\�� DUJXPHQW�� FRXQWULHV� DUH� OLNHO\� WR� WDNH� TXLWH

GLIIHUHQW�DWWLWXGHV�WR�WKH�DQDO\VHV�PDGH�E\�LQWHUQDWLRQDO�DQG�UHJLRQDO�RUJDQL]DWLRQV��DQG�WR

WKH�DWWDFKHG�FRQGLWLRQDOLW\���7KH\�DUH�WKXV�PRUH�OLNHO\�WR�
RZQ
�WKH�ODWWHU��DV�WKH\�IHHO�WKH\



�����

KDYH� D� VWURQJHU� YRLFH� LQ� WKH� DQDO\VHV� PDGH� E\� UHJLRQDO� RUJDQL]DWLRQV�� D� IDFW� WKDW� ZLOO

LPSURYH�UDWKHU�WKDQ�UHGXFH�HIIHFWLYHQHVV�

7KXV��DOWKRXJK�WKH�FXUUHQW�GLVFXVVLRQ�KDV�XQGHUVFRUHG�WKH�IDFW�WKDW�VRPH�VHUYLFHV�SURYLGHG

E\�LQWHUQDWLRQDO�ILQDQFLDO�LQVWLWXWLRQV��LQFOXGLQJ�VRPH�FOHDU�
JOREDO�SXEOLF�JRRGV
��DUH�EHLQJ

XQGHUVXSSOLHG�� LW� ZRXOG� EH� ZURQJ� WR� FRQFOXGH� IURP� WKLV� VWDWHPHQW� WKDW� DQ� LQFUHDVLQJ

VXSSO\�VKRXOG�FRPH�IURP�D�IHZ�ZRUOG�RUJDQL]DWLRQV��5DWKHU�� WKH�RUJDQL]DWLRQDO�VWUXFWXUH

UHTXLUHG�VKRXOG��LQ�VRPH�FDVHV��KDYH�WKH�LQVWLWXWLRQDO�QDWXUH�RI�WKH�QHWZRUNV�WKDW�SURYLGH

VHUYLFHV�UHTXLUHG�RQ�D�FRPSOHPHQWDU\�EDVLV��ZKLOH�LQ�RWKHU�LQVWDQFHV��LW�VKRXOG�IXQFWLRQ�DV

D� V\VWHP� RI� FRPSHWLWLYH� RUJDQL]DWLRQV�� 7KH� SURYLVLRQ� RI� VHUYLFHV� UHTXLUHG� IRU� WKH

SUHYHQWLRQ�DQG�PDQDJHPHQW�RI�ILQDQFLDO�FULVHV�VKRXOG�SUREDEO\�UHVHPEOH�WKH�ILUVW�PRGHO�

EXW�LW�ZRXOG�DOVR�EH�GHVLUDEOH�LI�YDULRXV�SDUWV�RI�WKH�QHWZRUN�FRPSHWH�ZLWK�HDFK�RWKHU��H�J��

UHJLRQDO�UHVHUYH�IXQGV�YHUVXV�WKH�,0)�LQ�WKH�SURYLVLRQ�RI�HPHUJHQF\�ILQDQFLQJ�WR�VPDOOHU

FRXQWULHV��

7KLV�LPSOLHV�WKDW�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG�RI�WKH�IXWXUH�VKRXOG�QRW�EH�YLHZHG�DV�D

VLQJOH��JOREDO�LQVWLWXWLRQ��EXW�UDWKHU�DV�WKH�DSH[�RI�D�QHWZRUN�RI� UHJLRQDO�DQG�VXEUHJLRQDO

UHVHUYH�IXQGV��7R�HQFRXUDJH�WKH�GHYHORSPHQW�RI�WKH�ODWWHU��LQFHQWLYHV�FRXOG�EH�FUHDWHG�E\

ZKLFK�FRPPRQ�UHVHUYH�IXQGV�FRXOG�KDYH�DXWRPDWLF�DFFHVV�WR�,0)�ILQDQFLQJ�DQG�RU�D�VKDUH

LQ� WKH� DOORFDWLRQ� RI� 6'5V� SURSRUWLRQDO� WR� WKHLU� SDLG�LQ� UHVRXUFHV²LQ� RWKHU� ZRUGV�

FRQWULEXWLRQV�WR�FRPPRQ�UHVHUYH�IXQGV�ZRXOG�EH�WUHDWHG�DV�HTXLYDOHQW�WR�,0)�TXRWDV��$V

QRWHG��UHJLRQDO�UHVHUYH�IXQGV�FRXOG�SURYLGH�PRVW�RI�WKH�H[FHSWLRQDO�ILQDQFLQJ�IRU�VPDOOHU

FRXQWULHV�ZLWKLQ�D�UHJLRQ��EXW�DOVR�SDUW�RI�WKH�ILQDQFLQJ�IRU�ODUJHU�FRXQWULHV��DQG�WKH\�FRXOG

DOVR�VHUYH�WR�GHWHU��DW� OHDVW�SDUWO\��ZRXOG�EH�VSHFXODWRUV� IURP�DWWDFNLQJ� WKH�FXUUHQFLHV�RI

LQGLYLGXDO�FRXQWULHV�
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7KLV� PRGHO� VKRXOG� EH� H[WHQGHG� WR� WKH� SURYLVLRQ� RI� PDFURHFRQRPLF� FRQVXOWDWLRQ� DQG

VXUYHLOODQFH��7KLV�ZRXOG�FRPSOHPHQW��UDWKHU�WKDQ�VXEVWLWXWH��UHJXODU�,0)�VXUYHLOODQFH�� ,Q

WKH� DUHD� RI� SUXGHQWLDO� UHJXODWLRQ� DQG� VXSHUYLVLRQ�� PRUH� HODERUDWH� V\VWHPV� RI� UHJLRQDO

LQIRUPDWLRQ� DQG� FRQVXOWDWLRQ�� LQFOXGLQJ� WKH� GHVLJQ� RI� VSHFLILF� UHJLRQDO� 
PLQLPXP

VWDQGDUGV
��FDQ�DOVR�SOD\�D�SRVLWLYH�UROH��$JDLQ��SHHU�UHYLHZV�VKRXOG�EH�SDUW�RI�WKLV�V\VWHP�

,Q� WKH� FDVH�RI�GHEW� VWDQGVWLOOV�DQG�ZRUNRXWV�� UHJLRQDO�PHFKDQLVPV�VKRXOG�DW� OHDVW� SOD\� D

UROH�LQ�DVVHVVLQJ�WKH�VSHFLILF�UHJLRQDO�LPSDFWV�WKDW�WKH\�PD\�KDYH�

$Q�LQVWLWXWLRQDO�IUDPHZRUN�VXFK�DV�WKDW�VXJJHVWHG�ZRXOG�KDYH�WZR�SRVLWLYH�IHDWXUHV��)LUVW

RI�DOO��LW�ZRXOG�EULQJ�PRUH�VWDELOLW\�WR�WKH�ZRUOG�HFRQRP\�E\�SURYLGLQJ�HVVHQWLDO�VHUYLFHV

WKDW�FDQ�KDUGO\�EH�SURYLGHG�E\�D�IHZ�LQWHUQDWLRQDO�LQVWLWXWLRQV��SDUWLFXODUO\�LQ�WKH�IDFH�RI�D

G\QDPLF�SURFHVV�RI�RSHQ�UHJLRQDOLVP��6HFRQGO\��IURP�WKH�SRLQW�RI�YLHZ�RI�WKH�HTXLOLEULXP

RI� ZRUOG� UHODWLRQV�� LW� ZRXOG� EH� PRUH� EDODQFHG� WKDQ� D� V\VWHP� EDVHG� RQ� D� IHZ� ZRUOG

RUJDQL]DWLRQV��7KLV�ZRXOG� LQFUHDVH� WKH�FRPPLWPHQW�RI� OHVV�SRZHUIXO�SOD\HUV� WR�DELGH�E\

UXOHV�WKDW�FRQWULEXWH�WR�ZRUOG�DQG�UHJLRQDO�VWDELOLW\�

�� &21&/86,216

7KLV�FKDSWHU�DUJXHV�WKDW�WKH�LQVWDELOLW\�H[SHULHQFHG�E\�WKH�LQWHUQDWLRQDO�ILQDQFLDO�V\VWHP�LQ

UHFHQW� \HDUV� �DQG� GHFDGHV�� QRW� RQO\� UHIOHFWV� FKDUDFWHULVWLFV� WKDW� DUH� LQKHUHQW� LQ� ILQDQFLDO

PDUNHWV��EXW�DOVR� IODZV�RI� WKH� 
QDUURZ
� LQWHUQDWLRQDO� ILQDQFLDO� DUFKLWHFWXUH� UHODWLQJ� WR� WKH

SUHYHQWLRQ�DQG�PDQDJHPHQW�RI�ILQDQFLDO�FULVHV��7KHVH�VKRUWFRPLQJV�DUH�H[WUHPHO\�FRVWO\

IRU�GHYHORSLQJ�FRXQWULHV��$�FRPSUHKHQVLYH�UHIRUP�LV�WKHUHIRUH�QHHGHG��LQFOXGLQJ�QRW�RQO\
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DUHDV� LQ� ZKLFK�� DFFRUGLQJ� WR� WKH� DXWKRU
V� SHUVRQDO� HYDOXDWLRQ�� WKHUH� LV� VRPH� GHJUHH� RI

DJUHHPHQW��EXW�DOVR�WKRVH�LQ�ZKLFK�VLJQLILFDQW�GLYHUJHQFH�RI�RSLQLRQ�UHPDLQV�

$W� WKH� RXWVHW�� WKH� FKDSWHU� VHWV� IRUWK� IRXU� HVVHQWLDO� SURSRVLWLRQV� WKDW� PXVW� EH� WDNHQ� LQWR

DFFRXQW�LQ�DQ\�VXEVWDQWLYH�UHIRUP��)LUVWO\��WKH�
LQIRUPDWLRQ
�SUREOHPV�WKDW�JHQHUDWH�PDUNHW

LQVWDELOLW\�DUH�ODUJHO\�XQVROYDEOH��VLQFH�ILQDQFLDO�PDUNHW�EHKDYLRXU�LV�GHWHUPLQHG�DV�PXFK

E\� RSLQLRQV� DQG� H[SHFWDWLRQV� DV� E\� IDFWXDO� LQIRUPDWLRQ�� $FFRUGLQJO\�� D� JUHDWHU� IORZ� RI

LQIRUPDWLRQ�LV�XQOLNHO\��E\�LWVHOI�� WR�PDNH�ILQDQFLDO�PDUNHWV�PRUH�VWDEOH�DQG�� LQGHHG�� WKH

DV\PPHWU\�EHWZHHQ� WKH�VRSKLVWLFDWLRQ�RI� ILQDQFLDO�PDUNHWV�DQG� WKH� VLPSOH�ZD\�RSLQLRQV

DQG� H[SHFWDWLRQV� DUH� IRUPHG� FRXOG� FDXVH� JUHDWHU� IORZV� RI� LQIRUPDWLRQ� WR� LQFUHDVH

LQVWDELOLW\� UDWKHU� WKDQ� UHGXFH� LW��6HFRQG�� DV� LQ� DQ\�RWKHU� DUHD�� 
VHOI�LQVXUDQFH
� LV� D� FRVWO\

RSWLRQ� LQ� LQWHUQDWLRQDO� ILQDQFH�� 6R� DOWKRXJK� SUHYHQWLYH� SROLFLHV� QHHG� WR� EH� DGRSWHG� E\

GHYHORSLQJ�FRXQWULHV��WKH\�DUH�FRVWO\�DQG�LQVXIILFLHQW�E\�WKHPVHOYHV��7KLUGO\��DQ\�V\VWHP

ZRXOG�KDYH�WR�UHO\�ODUJHO\�RQ�QHWZRUNV�RI�QDWLRQDO�LQVWLWXWLRQV��VLQFH�FRXQWULHV�DUH�XQOLNHO\

WR�JLYH�XS�ILQDQFLDO�VRYHUHLJQW\�HQWLUHO\��)LQDOO\��QR�LQWHUQDWLRQDO�ILQDQFLDO�GHVLJQ�ZRXOG

EH�QHXWUDO�LQ�WHUPV�RI�HTXLOLEULXP�LQ�LQWHUQDWLRQDO�UHODWLRQV��7KLV�LV�SDUWLFXODUO\�LPSRUWDQW

IRU� VPDOO� SOD\HUV�� ZKR� ZRXOG� SUHIHU� PRUH� GHPRFUDWLF� IRUXPV� ZLWK� PRUH²UDWKHU� WKDQ

IHZHU²LQVWLWXWLRQV�

7KH�FKDSWHU� LGHQWLILHV� ILYH� DUHDV� LQ�ZKLFK�VRPH�GHJUHH�RI�DJUHHPHQW�H[LVWV��7KH� ILUVW� RI

WKHVH� LV� WKH� QHHG� IRU� LQGXVWULDOL]HG� FRXQWULHV� WR� LPSOHPHQW� H[SDQVLRQDU\� SROLFLHV� GXULQJ

FULVHV�� 6HFRQG�� WKH� V\VWHP� UHTXLUHV� HPHUJHQF\� ILQDQFLQJ� WR� EH� PDGH� DYDLODEOH� EHIRUH

LQWHUQDWLRQDO�UHVHUYHV�DUH�GHSOHWHG�UDWKHU�WKDQ�DIWHUZDUGV��D�EDVLF�FRQFHSWXDO�FKDQJH�YLV�j�

YLV� WKH� SULQFLSOH� RI� 
IXQGDPHQWDO� GLVHTXLOLEULXP
� LQ� WKH� EDODQFH� RI� SD\PHQWV� DGRSWHG� DW

%UHWWRQ�:RRGV��7KLUGO\�� WKH� LQVWLWXWLRQDO� IUDPHZRUN� LQ�ZKLFK� ILQDQFLDO�PDUNHWV� RSHUDWH
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VKRXOG� EH� VWUHQJWKHQHG�� VR� DV� WR� SURYLGH� PDUNHWV� ZLWK� PRUH� LQIRUPDWLRQ�� DQG� DGRSW

FRPPRQ� VWDQGDUGV� LQ� SUXGHQWLDO� UHJXODWLRQ� DQG� VXSHUYLVLRQ�� WRJHWKHU� ZLWK� FRGHV� RI

FRQGXFW� LQ� VHYHUDO� DUHDV�� 2Q� WKH� RWKHU� KDQG�� WKH� FKDSWHU� DUJXHV� DJDLQVW� WKH� H[FHVVLYH

RSWLPLVP� WKDW� VRPH� LQVWLWXWLRQV� DQG�DXWKRUV� SODFH� RQ� WKLV� DV� WKH� FUXFLDO� �DQG� HYHQ� VROH�

DUHD� RI� UHIRUP�� ,Q� WKH� IRXUWK� SODFH�� WKH� V\VWHP� QHHGV� VWURQJHU� PHFKDQLVPV� RI

PDFURHFRQRPLF� FRQVXOWDWLRQ� DQG� VXUYHLOODQFH�� ZLWK� DGHTXDWH� GHYHORSLQJ�FRXQWU\

UHSUHVHQWDWLRQ��ZKLFK�RSHUDWH�GXULQJ�ERRPV�DV�ZHOO� DV�GXULQJ� FULVHV��7KHVH�PHFKDQLVPV

VKRXOG�JXDUDQWHH� WKH�JOREDO�FRQVLVWHQF\�RI� WKH�PDFURHFRQRPLF�SROLFLHV�RI� LQGXVWULDOL]HG

FRXQWULHV��)LIWK��WKH�V\VWHP�DOVR�UHTXLUHV�WKH�GHVLJQ�RI�LQWHUQDWLRQDOO\�VDQFWLRQHG�VWDQGVWLOO

SURYLVLRQV��RUGHUO\�GHEW�ZRUNRXWV��VR�DV�WR�HQVXUH�DQ�DGHTXDWH�VKDULQJ�RI� WKH�EXUGHQV�RI

DGMXVWPHQW�EHWZHHQ�FRXQWULHV�DQG�SULYDWH�ILQDQFLDO�DJHQWV�GXULQJ�FULVHV�

7KH�FKDSWHU�LGHQWLILHV�ILYH�DUHDV�WKDW�PXVW�DOVR�EH�GHDOW�ZLWK�LQ�D�FRPSUHKHQVLYH�UHIRUP�RI

WKH�FXUUHQW�V\VWHP��RQ�ZKLFK�VLJQLILFDQW�GLIIHUHQFH�RI�RSLQLRQ�UHPDLQV��7KH�ILUVW�RI�WKHVH�LV

WKH� QHHG� WR� KDYH� DGHTXDWH� IXQGV� DYDLODEOH� IRU� HPHUJHQF\� ILQDQFLQJ� GXULQJ� FULVHV�� IRU

ZKLFK�WKH�FKDSWHU�VWURQJO\�DUJXHV�LQ�IDYRXU�RI�FRXQWHU�F\FOLFDO�LVVXHV��DQG�UHWLUHPHQWV��RI

6'5V�� 6HFRQGO\�� WKH� FKDSWHU� DUJXHV� DJDLQVW� H[WHQGLQJ� WKH� VFRSH� RI� ,0)� FRQGLWLRQDOLW\�

ZKLFK�KDV�H[SDQGHG�H[FHVVLYHO\�RYHU� WKH�SDVW� WZR�GHFDGHV�� WKLV� VKRXOG�EH� FRQILUPHG� WR

WKH� PDFURHFRQRPLF� DUHDV� WKDW� ZHUH� LWV� SXUYLHZ� LQ� WKH� SDVW�� 7KLUG�� WKH� FKDSWHU� DUJXHV

VWURQJO\� LQ� IDYRXU� RI� SUHVHUYLQJ� WKH� DXWRQRP\� RI� GHYHORSLQJ� FRXQWULHV� WR�PDQDJH� WKHLU

FDSLWDO�DFFRXQWV��,QGHHG��LW�FODLPV�WKDW��JLYHQ�WKH�LQKHUHQW�LQVWDELOLW\�RI�ILQDQFLDO�PDUNHWV

DQG�FXUUHQW�IODZV�LQ�WKH�V\VWHP��WKH�UHJXODWLRQ�RI�FDSLWDO�LQIORZV�E\�GHYHORSLQJ�FRXQWULHV

GXULQJ� ERRPV� LV� HVVHQWLDO� IRU� DYHUWLQJ� ILQDQFLDO� FULVHV�� DQG� LW�PD\� HYHQ� EH� QHFHVVDU\� WR

DGRSW�RWKHU�SUHYHQWLYH�SROLFLHV�DV�ZHOO��$ORQJ�WKH�VDPH�OLQH�RI�UHDVRQLQJ��WKH�FKDSWHU�DOVR

DUJXHV�IRU�PDLQWDLQLQJ�WRWDO�DXWRQRP\�IRU�GHYHORSLQJ�FRXQWULHV�WR�FKRRVH�WKHLU�H[FKDQJH
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UDWH� UHJLPH�� )LQDOO\�� WKH� FKDSWHU� DUJXHV� LQ� IDYRXU� RI� D� OHDGLQJ� UROH� IRU� VWURQJ� UHJLRQDO

LQVWLWXWLRQV�LQ�WKH�QHZ�DUFKLWHFWXUH��,Q�WKLV�SDUWLFXODU�DUHD��FRPSHWLWLRQ�LQ�WKH�SURYLVLRQ�RI

LQWHUQDWLRQDO� ILQDQFLDO� VHUYLFHV� LV� SDUWLFXODUO\� LPSRUWDQW� IRU� VPDOOHU� FRXQWULHV� ZKLFK

VXJJHVWV� WKDW� PRUH�� UDWKHU� WKDQ� IHZHU�� LQVWLWXWLRQV� DUH� UHTXLUHG� IRU� D� PRUH� EDODQFHG

LQWHUQDWLRQDO�ILQDQFLDO�DUFKLWHFWXUH�

127(6


�3DUWV�RI�WKLV�FKDSWHU�GUDZ�IURP�WKH�5HSRUW�RI�WKH�7DVN�)RUFH�RI�WKH�([HFXWLYH�&RPPLWWHH�RQ�(FRQRPLF�DQG

6RFLDO�$IIDLUV�RI�WKH�8QLWHG�1DWLRQV��81�7DVN�)RUFH��������ZKLFK�WKH�DXWKRU�FRRUGLQDWHG��,�DP�JUDWHIXO�WR

0DQXHO� $JRVLQ�� <LOPD]� $N\�]�� *XLOOHUPR� &DOYR�� 0LFKHO� &DPGHVVXV�� 1LWLQ� 'HVDL�� 1LFROiV� (\]DJXLUUH�

5LFDUGR� )IUHQFK�'DYLV�� 6WHSKDQ\� *ULIILWK�-RQHV�� *HUDOG� +HOOHLQHU�� %DUU\� +HUPDQ�� 'DQLHO� +H\PDQ�� -DQ

.UHJHO��'HHSDN�1D\\DU��5XEHQV�5LFXSHUR�� -RVHSK�6WLJOLW]�� /DQFH�7D\ORU��&DPLOR�7RYDU��$QGUpV�9HODVFR�

5HQp�9LOODUUHDO�DQG�5RFtR�GH�9LOODUUHDO�IRU�GLVFXVVLRQV�DQG�FRPPHQWV�

��$�EURDGHU�VHW�RI�LVVXHV�LV�DQDO\VHG�LQ�2FDPSR��������

��6HH��IRU�LQVWDQFH��WKH�FODVVLF�SDSHU�E\�6WLJOLW]�DQG�:HLVV��������

��7KLV�LGHD�ZDV�FDSWXUHG�E\�.H\QHV
�FRQFHSW�RI�WKH�
EHDXW\�FRQWHVW
��6HH�(DWZHOO��������

��6HH�&DPGHVVXV� �������� ,0)��������� ,0)� ,QWHULP�&RPPLWWHH� ��������*URXS�RI�6HYHQ� ��������81�7DVN

)RUFH� ��������0L\D]DZD� ��������5XELQ� ��������(DWZHOO� DQG�7D\ORU� ��������(LFKHQJUHHQ� ��������*ULIILWK�

-RQHV���������DQG�:\SORV]���������DPRQJ�RWKHUV�

��6HH� 81� 7DVN� )RUFH� ������� 6HFWLRQ� ���� $FWXDOO\�� WKH� VWURQJHVW� VWDWHPHQW� LQ� WKLV� UHJDUG� KDV� FRPH� IURP

)HOGVWHLQ���������D�FRQVHUYDWLYH�FULWLF�RI�WKH�)XQG�

��)RU�D�UHFHQW�VXUYH\��VHH�:LOOLDPVRQ�DQG�0DKDU��������

��)RU�D�PRUH�H[WHQVLYH�DQDO\VLV�RI�WKHVH�LVVXHV��VHH�81�7DVN�)RUFH���������81&7$'��������3DUW�,�FK�����

(&/$&� �����D�� 3DUW� ,,,��� $N\�]� DQG� &RUQIRUG� �WKLV� YROXPH��� (LFKHQJUHHQ� ������� ������� *ULIILWK�-RQHV

��������*ULOOL�DQG�0LOHVL�)HUUHWWL���������.UXJPDQ���������DQG�5RGULN��������
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��6HH��LQ�SDUWLFXODU��(DWZHOO��������DQG�5RGULN��������

5()(5(1&(6

$JRVLQ��0DQXHO��DQG�5LFDUGR�)IUHQFK�'DYLV����������
0DQDJLQJ�&DSLWDO�,QIORZV�LQ�&KLOH
�

LQ� 6�� *ULIILWK�-RQHV�� 0�� )�� 0RQWHV� DQG� $�� 1DVXWLRQ� �HGV��� 6KRUW�7HUP� &DSLWDO

)ORZV�DQG�(FRQRPLF�&ULVHV��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV��IRUWKFRPLQJ�� ����

&DOYR�� *XLOOHUPR� �������� 
&RQWDJLRQ� DQG� 6XGGHQ� 6WRSV
�� %DOWLPRUH�� 8QLYHUVLW\� RI

0DU\ODQG��1RYHPEHU���8QSXEOLVKHG� ����

&DPGHVVXV�� 0LFKHO� �������� 
2SHQLQJ� DGGUHVV� DW� WKH� $QQXDO� 0HHWLQJ� RI� WKH� %RDUG� RI

*RYHUQRUV�RI�WKH�,0)
��,0)�6XUYH\���������2FWREHU�� ����

&RUQLD�� *LRYDQQL� $QGUHD� �������� 
6RFLDO� )XQGV� LQ� 6WDELOL]DWLRQ� DQG� $GMXVWPHQW

3URJUDPPHV
�� 818�:,'(5� 5HVHDUFK� IRU� $FWLRQ�� ���� +HOVLQNL�� )LQODQG�

818�:,'(5� ����

'tD]�$OHMDQGUR��&DUORV�)����������7UDGH��'HYHORSPHQW�DQG�WKH�:RUOG�(FRQRP\��6HOHFWHG

(VVD\V� RI� &DUORV� )�� 'tD]�$OHMDQGUR�� $QGUpV� 9HODVFR� �HG���� 2[IRUG�� %DVLO

%ODFNZHOO� ����

(DWZHOO�� -RKQ� �������� 
,QWHUQDWLRQDO� )LQDQFLDO� /LEHUDOL]DWLRQ�� 7KH� ,PSDFW� RQ� :RUOG

'HYHORSPHQW
�� 'LVFXVVLRQ� 3DSHU� 1R�� ���� 1HZ� <RUN�� 2IILFH� RI� 'HYHORSPHQW

6WXGLHV��81'3� ����

(DWZHOO�� -RKQ�� DQG� /DQFH� 7D\ORU� �������� *OREDO� )LQDQFH� DW� 5LVN�� 7KH� &DVH� IRU

,QWHUQDWLRQDO�5HJXODWLRQ��1HZ�<RUN��7KH�1HZ�3UHVV� ����
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(&/$&������D���$PpULFD�/DWLQD�\�HO�&DULEH��3ROtWLFDV�SDUD�PHMRUDU� OD� LQVHUFLyQ�HQ� OD

HFRQRPtD�PXQGLDO��VHFRQG�YHUVLRQ��UHYLVHG�DQG�XSGDWHG��6DQWLDJR��&KLOH��)RQGR�GH

&XOWXUD�(FRQyPLFD� ����

(&/$&������E���
3UHYHQWLQJ�DQG�+DQGOLQJ�)LQDQFLDO�&ULVHV
��7KH�,QWHUQDWLRQDO�)LQDQFLDO

&ULVLV��$Q�(&/$&�3HUVSHFWLYH��/&�*��������2FWREHU���6DQWLDJR��&KLOH��(&/$&� ����

(LFKHQJUHHQ�� %DUU\� �������� 7RZDUG� D� 1HZ� ,QWHUQDWLRQDO� )LQDQFLDO� $UFKLWHFWXUH�� $

3UDFWLFDO� 3RVW�$VLD� $JHQGD�� :DVKLQJWRQ�� '&�� ,QVWLWXWH� IRU� ,QWHUQDWLRQDO

(FRQRPLFV� ����

(LFKHQJUHHQ�� %DUU\� �������� 
&DSLWDO� &RQWUROV�� &DSLWDO� ,GHD� RU� &DSLWDO� )ROO\"
� %HUNHOH\�

8QLYHUVLW\�RI�&DOLIRUQLD�%HUNHOH\��1RYHPEHU���8QSXEOLVKHG� ����

)HOGVWHLQ��0DUWLQ���������
5HIRFXVLQJ�WKH�,0)
��)RUHLJQ�$IIDLUV���������������� ����

)LVFKHU��6WDQOH\��������� 
5HIRUPLQJ�:RUOG�)LQDQFH��/HVVRQV�IURP�D�&ULVLV
��,0)�6XUYH\�

6SHFLDO�6XSSOHPHQW�����2FWREHU�� ����

)XUPDQ�� -DVRQ�� DQG� -RVHSK� (�� 6WLJOLW]� �������� 
(FRQRPLF�&ULVHV�� (YLGHQFH� DQG� ,QVLJKWV

IURP�(DVW�$VLD
��%URRNLQJV�3DSHUV� RQ�(FRQRPLF�$FWLYLW\�� ��� �������:DVKLQJWRQ�

'&��%URRNLQJV�,QVWLWXWLRQ� ����

*UHHQVSDQ��$ODQ���������
7KH�6WUXFWXUH�RI�WKH�,QWHUQDWLRQDO�)LQDQFLDO�6\VWHP
��5HPDUNV�DW

WKH� $QQXDO� 0HHWLQJ� RI� WKH� 6HFXULWLHV� ,QGXVWU\� $VVRFLDWLRQ�� �� 1RYHPEHU�� %RFD

5DWRQ��)/� ����

*ULIILWK�-RQHV�� 6WHSKDQ\� �������� *OREDO� &DSLWDO� )ORZV�6KRXOG� 7KH\� %H� 5HJXODWHG"

/RQGRQ��0DFPLOODQ� ����

*ULOOL��9LWWRULR�� DQG�*LDQ�0DULD�0LOHVL�)HUUHWWL� �������� 
(FRQRPLF�(IIHFWV� DQG�6WUXFWXUDO

'HWHUPLQDQWV�RI�&DSLWDO�&RQWUROV
��,0)�6WDII�3DSHUV����������6HSWHPEHU�� ����

*URXS�RI�����������'HFODUDWLRQ�RI�*���)LQDQFH�0LQLVWHUV�DQG�&HQWUDO�%DQN�*RYHUQRUV����

2FWREHU� ����
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*URXS�RI������������&RPPXQLTXp����2FWREHU� ����

+HOOHLQHU�� *�� .��� DQG� $GHPROD� 2\HMLGH� �������� 
*OREDO� (FRQRPLF� *RYHUQDQFH�� *OREDO

1HJRWLDWLRQV� DQG� WKH� 'HYHORSLQJ� &RXQWULHV
�� %DFNJURXQG� 3DSHU� IRU� WKH� +XPDQ

'HYHORSPHQW�5HSRUW�������'HFHPEHU�� ����

,0)���������7RZDUG�D�)UDPHZRUN�IRU�)LQDQFLDO�6WDELOLW\��:DVKLQJWRQ��'&��,0)� ����

,0)�,QWHULP�&RPPLWWHH���������6WDWHPHQW��:DVKLQJWRQ��'&��,0)�����$SULO� ����

.UXJPDQ�� 3DXO� �������� 
&XUIHZV� RQ�&DSLWDO� )OLJKW��:KDW� DUH� WKH� 2SWLRQV"
� &DPEULGJH�
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